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AMERICA’S 


24 
DIVIDEND CHECKS 
Yearly 


A group of stocks from a booklet list- 
ing 250 companies which have paid 
dividends regularly from 20 to 102 
years. 


Owning a group of these stocks 
should bring dividend checks on the 
Ist and 15th of each month. 


Invest $1,000, $5,000, $10,000 
and checks come in proportion- 
ate amounts, showing combined 
annual yield above 


71% 


Ask for “Investment Booklet” 
No cost. No obligation 


Peter P. McDermott & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange 


44. Wall Street New York 5 
Telephone Digby 4-7140 














THE M aqnavox company 
MAKERS OF FINE RADIO-PHONOGRAPHS 
AND TELEVISION RECEIVERS 


DIVIDEND 
NOTICE 





The Board of Directors of The 
Magnavox Company declared the 
following dividends: 


CLASS A STOCK 


A dividend of 25 cents per share, 
payable March 1, 1950 to stock- 
holders of record February 15, 1950. 


COMMON STOCK 


A dividend of 25 cents per share, 
payable March 15, 1950 to stock- 
holders of record February 28, 1950. 


R. A. O'CONNOR 
President 
February 8, 1950 











EaS-S---===S======== 


AMERICAN’ Standard 


Rapiator Sanitary 
New York CORPORATION Pittsburgh 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


A quarterly dividend of $1.75 per share 
on the Preferred Stock has been declared 
payable March 1, 1950, to stockholders 
of record at the close of business on 
February 20, 1950. 

A dividend of 25 cents per share on 
the Common Stock has been declared 
payable March 24, ‘1950, to stockholders 
of record at the close of business on 
February 20, 1950. 

JOHN E. KING 
Treasurer 


—————— 











“L work : 
for wages... 








“IL work 
for myself...” 


BOTH have made investment in income -producing common 
stocks a part of their families financial programs 


‘‘Maybe you’re surprised to find that anyone 
who works for wages, as I do, is a stockholder in 
American companies. Personally, I think it’s a 
mighty good thing. I know something about in- 
dustrial companies, simply because I work for one 
of them. In my lifetime, I’ve seen U.S. business 
grow and expand and develop many new things. I 
believe in its future. That’s why I’ve got a stock- 
holder’s stake in it right now.” 


PARLIN, N. J. 


Investment Facts . 


A new edition of the booklet “Investment Facts About 
Common Stocks and Cash Dividends” shows the fol- 
lowing average cash yield of all dividend-paying com- 
mon stocks on the New York Stock Exchange for 
each year since 1940, based on year-end prices. 





1940 1941 1942 1943194 1045 1OMG, 1947 1908 19 
6.1% 9.3% 18% 6.1% 50% 36% 48% 63% 18% 1.0% 














Of interest to investors is a new feature of this edition 
~—a simple, statistical composite of 281 stocks which 
have paid cash dividends every year for 20 to 102 years. 


‘Years ago, my wife and I decided to start a 
‘fund for the future’ since I’m in business for my- 
self, without benefit of social security or unem- 
ployment insurance. We invest these dollars reg- 
ularly where they will work most profitably for us 
...a good part of them in dividend-paying stocks 
listed on the New York Stock Exchange. This 
year our stocks are bringing us a return of better 
than 6%, on the average.” 


Airway O Slchuneger 


WAYNE, MICH. 


.. and your income 


This composite is based on number of years of sustained 
dividend payment, amount of payment in 1949, market 
price and rate of return. This information is tabulated 
for each of the stocks comprising the composite. The 
booklet may be obtained locally at Member Firms’ 
offices or by writing to the New York Stock Exchange. 


Yields change as market prices and dividends change. 
Informed investors keep this in mind, as they do the 
many other factors that affect investment values. Cur- 
rent yields and other factual information needed in 
evaluating any security may be obtained at offices of 
Member Firms of the Exchange. 


Lnvest wisely... through a Member Firm of the 


New York Stock Exchange 
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The Money Factor In 


Inflationary Trends 


Money supply reached a new peak at the end of 1949, and 
will continue to expand as Government deficits pile up. 


Equal rise in supply of goods and services not in sight 


veryone has heard of the law of 
kK supply and demand, and every- 
one accepts its existence without giv- 
ing it much thought—just as every- 
one accepts the law of gravity. No 
reasonable person would attempt to 
repeal or consciously defy either of 
these uncontrollable forces, but for 
some years the Federal Government 
has attempted—unsuccessfully, of 
course—to ignore the most basic of 
economic laws. 

When we entered the war, it be- 
came obvious that steps would have 
to be taken to minimize inflation, but 
official actions were controlled—as 
they have been since 1933—by politi- 
cal expediency. The Government was 
late in instituting effective wage con- 
trols, and abandoned them at the 
earliest possible moment when the 
war ended. In fact, it actively en- 
couraged wage increases, apparently 
on the assumption that rising pur- 
chasing power and rising labor costs 
would have no effect on prices. Price 
controls, however, were retained until 
long after it became obvious that they 
were defeating their alleged purpose. 
Here, it would seem the Administra- 
tion assumed that the way to cure 
the disease of inflation is to suppress 
its major symptom, ignoring the fact 
that this merely aggravated the dis- 
ease by unnecessarily restricting the 
supply of consumable goods. 

On the demand side, the very Gov- 
ernment officials who have expressed, 
for public consumption, the greatest 
horror at the ravages of inflation have 
been most active in abetting it by in- 
creasing the amount of money com- 
peting for the supply of available 
goods. They have done this by in- 
sisting on maintaining Government 
expenditures at levels above the sums 
it was economically possible or 
politically expedient to raise by cur- 
rent taxation. 

When the Government shows a 
deficit, it must finance its operations 
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by increasing its debt. This is not 
necessarily inflationary in theory, but 
has been violently so in practice since 
a large part of the newly-created debt 
has been funneled into the banking 
system. This increases bank deposits, 
the major component of the money 
supply. To a certain extent, deficit 
financing and monetization of the in- 
creased debt through placement of 
Government securities with the banks 
were unavoidable during the war, but 
both have been avoidable since then. 


Bank Holdings 


Debt monetization has actually de- 
creased considerably during the past 
four years. Government securities 
held by the banking system rose from 
$21.9 billion at the end of 1939 to 
over $125 billion at the end of 1945, 
then declined to $94.2 billion last 
June. Much of this reduction, like 
the corresponding decline in total 
Federal debt, was due to the fact that 
the Government over-borrowed in 
late 1945 and corrected this situation 
later through retirements. 

Deficits have also been avoided 
during part of the postwar period. 


Harris & Ewing 





Disregarding the subtraction of $3 
billion from the surplus for the 1947- 
48 fiscal vear and the use of this sum 
to turn 1948-49 results from a deficit 
to a surplus—a bookkeeping transac- 
tion—the Federal Government was 
in the black from the third quarter of 
1947 through the third quarter of 
1948. But deficits have been the rule 
since then except during the first 
quarter of 1949, a period whose re- 
sults were aided by large seasonal tax 
payments. During the nine months 
from April through December of last 
year, the deficit amounted to almost 
$6.2 billion. Accordingly, both bank- 
held debt and the money supply have 
recently been increasing. 

Bank deposits plus currency out- 
side banks—the customary measure 
of available money—rose from $63.3 
billion at the end of 1939 to $150.8 
billion at the end of 1945. Despite a 
reduction in bank-held debt during 
the next two years, the money supply 
rose to $170 billion by the end of 
1947 as a result of the increase in 
business activity and prices; then it 
turned downward, reaching $164.2 
billion last March. Since then, it has 
been moving upward again, and by 
the end of the year it had established 
a new peak at the level of $170.1 
billion. 

Changes in the money supply do 
not correspond exactly in either tim- 
ing or extent (and over short peri- 
ods, sometimes not even in direction) 
with variations in the Federal deficit. 
But the relationship between the two 
is there, none the less, and if the Gov- 
ernment continues to operate at an 
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Conservative 







A $25,000 Plan For 


Investors 


Well-balanced group of securities, adapted to the 


requirements of retired individuals and widows, at- 


fords a return of 5.3 per cent. 


it preceding discussions of the 
problems facing retired individu- 
als and widows for whom assured in- 
come and relative safety of principal 
are foremost essentials, various facets 
of the problems confronting them 
have been presented (F.W., Feb. 8 
and Feb. 15). They need not be re- 
viewed here, but there are other situ- 
ations which are not to be overlooked. 

Statistical data covering individual 
securities and the corporations they 
represent are available, but unfortu- 
nately the average investor is not in 
position to gather them, even when 
he may know just where and how to 
find the data. Usually it is necessary 
to go beyond the annual and interim 
reports issued by corporations in 
order to marshal the facts sufficiently 
to justify a conclusion. Besides, it 
must be admitted, the average inves- 
tor often is not sufficiently versed in 
the subject to evaluate the data in 
terms of security values. 


Pertinent Factors 


Only part of the essential informa- 
tion comes direct from the issuing 
corporation, nor is to be found in 
studies of the activities of the com- 
pany itself. Its stability or earning 
power may be strengthened or weak- 
ened by situations beyond its control, 
ranging all the way from changes in 
consumer favor or purchasing power, 
or the introduction of new products, 
to alterations in the nation’s economy 
as the result of scientific discoveries, 
technological advances or further en- 
croachment by Government on pri- 
vate enterprise. 

It must be recognized by the in- 
vestor that the trend of Government 
over recent years has been socialistic. 
Happily, there appear signs of an. in- 
crease in the number of influential 
Congressmen and others in Washing- 
ton who are striving to apply the 
brakes. But the trend thus far has 
not been arrested, and the dominant 
4 


Third of a series 


legislative group appears bent on in- 
creasing restrictions on private capi- 
tal. All of this adds to the uncertain- 
ties which the conservative investor 
must resolve before determining the 
placement of his capital. 

Some changes in the national 
economy, to which reference has been 
made, must be expected in the wake 
of the great strides which have been 
made in chemistry and physics over 
the past decade, particularly in the 
fields of plastics and electronics and 
towards the development of atomic 
power. These advances have greatly 
expanded the potentialities of many 
established industries, have altered 
the competitive positions of others, 
and have brought entirely new indus- 
tries into being. How they may affect 
the future of corporations whose se- 
curities currently may be incorporat- 
ed into new portfolios is of deep con- 
cern to the investor who falls into 
the general category of retired indi- 
viduals and widows. 

These situations and possibilities, 
along with those discussed in the pre- 
ceding sections of this series, have 
been taken into consideration in set- 
ting up the several portfolios for vary- 


ing sums of money. The &ccompany- 
ing portfolio, which calls for the in- 
vestment of $25,000, has been keyed 
to the many factors involved and also 
to the requirements of the investor 
with conservative objectives of reas- 
onably sure income and protection of 
his invested capital. The yield of 5.3 
per cent is a generous one, all things 
considered, and the investor may feel 
assured that nothing of serious im- 
port exists to obscure the moderately 
long range future of any of the cor- 
porations represented. All of the 
issues are listed on the New York 
Stock Exchange. 

The list is well balanced, with a 
representation of approximately 20 
per cent each in bonds and preferred 
stocks. Two of the bond issues, 
American Telephone & Telegraph 
and Pennsylvania Railroad, are of 
bank quality. The third, in which the 
commitment is but $1,000, is of some- 
what lighter quality. The preferred 
issues are of good quality, and divi- 
dend requirements are well covered 
by earnings. 


Common Stocks 


The common stocks in the portfolio 
are issues of corporations which are 
well established in their industries 
and a majority of them may well be 
said to be household words. The 
others are equally well known in their 
respective fields—finance, utility and 
chemical. All have long dividend 
records, ranging from 23 years for 
Sunshine Biscuits to 48 years for 
Beech-Nut Packing, having thus 
made disbursements to stockholders 
all through the depression of the early 
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3.3 Per Cent From a $25,000 Portfolio 


Amount Bonds 





rs Price Cost Income 
$2,000 American Tel. & Tel. 234s, 1975:......... 101 $2,020 $55.00 
“1,000 Northern Pacific Ry. 5s, 2,047 “D”....... 94 940 50.00 
2,000 Pennsylvania R.R. gen. 414s, 1965........ 103 2,060 90.00 
Preferred Stocks 
10 shares American Sugar Refining 7% cum........ 131 1,310 70.00 
10 shares Macy (R. H.) & Co. 4%4% cum. “A”...... 104 1,040 42.50 
10 shares Ohio Edison 4.40% cum................. 109 1,090 44.00 
10 shares Pacific Lighting $4.50 cum............... 104 1,040 45.00 
Common Stocks 
20 shares American Tobacco ....................- 74 1,480 80.00 
50 shares Beech-Nut Packing .................... 33 1,650 80,00 
50 shares Brown Shoe .......... ee sc LN, El ide 38 1,900 105.00 
25 shares First National Stores.................... 69 1,725 87.50 
2S shares Geemetal BieGe conc ss etes. oo... oe. es. 76 1,900 150.00 
45 shares Household Finance ..................... 38 1,710 a90.00 
50 shares Southern California Edison.............. 35 1,750 100.00 
35 shares Sunshine Biscuits ......3..%i ......... 56 1,960 140.00 
20 shares Texas Gulf Sulphur......223:.......... 72 1,440 100.00 
DOBS. 5 i acne eek rk te oe odo Sdirbacion+ ees $25,015 $1,329.00 





a—Plus stock. 
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Aircraft Makers 
Face Busy Period 


But the industry still has to look to a single cus- 
tomer for most of its business. Results this year 
should be as good as those for 1949, perhaps better 


he incapacity of the nation’s air- 

lines to absorb more than a very 
minor part of total aircraft production 
was re-emphasized last year when 
commercial plane shipments declined 
while military production was getting 
into high gear. It is true that military 
aircraft are essential to national de- 
fense, but the industry would be con- 
siderably better off if it did not have 
to look to a single customer for most 
of its business. 

The ebb and flow of Government 
work under rapidly changing circum- 
stances forms the principal basis for 
the speculative nature of the industry. 
Only. four aircraft manufacturers 
were able to: stay in the black after 
the war. Most of the personal plane 
companies went under when the up- 
keep of a private plane proved too 
great for the average man’s pocket- 
book. Write-offs on various commer- 
cial and military projects aggregated 
a tremendous sum for the one-time 
vigorous war producers, and ten of 
the leaders went deeply into the red 
even after large tax carry-backs. The 
development of new transport planes 
merely aggravated the situation for 
Douglas, Lockheed, Glenn L. Martin 
and Consolidated Vultee, and these 
four companies experienced _ their 
worst years, on the whole, in 1947. 

Companies which stuck to military 


output, with only minor excursions 
into various phases of civilian busi- 
ness, fared better. The rapid exten- 
sion of the rearmament program 
strengthened their positions as air- 
frame and engine manufacturers for 
the U.S. Government, which was 
necessarily extending its defenses in 
many parts of the globe. This was 
particularly true in respect to Fair- 
child Engine & Airplane, Grumman 
Aircraft Engineering, North Ameri- 
can Aviation and United Aircraft. 


Military Business 


Increasing military business pulled 
several companies out of the red in 
1948 and results in 1949 were still 
better. While commercial and person- 
al plane shipments continued to drop, 
the gain in military airframe business 
more than offset this loss. (The per- 
sonal plane business is important only 
to Beech, among the companies listed 
on the Big Board and New York 
Curb Exchange.) The important 
thing is that military output is being 
stabilized at a high level which is 
expected to be continued over the 
next two or three years at least. 
Benefits will be selective, but for the 
group as a whole a moderate gain in 
production is expected this year over 
1949, 

The present trend of military work 


is for more bombers and more cargo 
and troop transports. These types of 
aircraft account for most of the out- 
put of Boeing and Consolidated Vul- 
tee, while Fairchild Engine & Air- 
plane also has a substantial share of 
the military transport business. North 
American Aviation, which presently 
holds the third largest share of Gov- 
ernment airframe contracts (after 
Boeing and Convair) makes a carri- 
er-based bomber for the Navy and 
a four-engine jet bomber for the Air 
Force in additional to fighter types. 
But emphasis on fighter planes has 
been diminishing. The poor showing 
of Republic Aviation in 1949 is at- 
tributable in part to its concentration 
on this type of craft. Northrop Air- 
craft, meanwhile, lost some substan- 
tial orders for its Flying Wing. 

On the commercial side, the post- 
war airline re-equipment program 
has been nearly completed for the 
time being. An order such as the 
$13 million worth of DC-6 passenger 
planes and spare parts which Ameri- 
can Airlines recently placed with 
Douglas Aircraft is the unusual thing. 
The bulk of replacements, it is ex- 
pected, will be engines rather than 
airframes. Curtiss-Wright’s Wright 
Aeronautical subsidiary, United Air- 
craft’s Pratt & Whitney division and 
General Motors’ Allison division all 
are sharing in this. But the extent of 
Government business being done by 
the aircraft makers is illustrated by 
the report of Douglas Aircraft that 
about 98 per cent of its $200 million 
backlog last July 1, comprised mili- 
tary commitments. 

Several special situations may be 
noted. Curtiss-Wright, which has un- 
dergone a sweeping reorganization 
and rehabilitation program, is now in 
a greatly improved position with a 
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Fiscal Highlights of the Leading Aircrafts 


Company 
Beech Aircraft 
Bell Aircraft 
Boeing Airplane 
Consolidated Vultee 
Curtiss-Wright 
Douglas Aircraft 
Fairchild Engine & Aircraft 
Grumman Aircraft 
Lockheed Aircraft 


North American Aviation 
Northrop Aircraft 
Republic Aviation 

United Aircraft 


_ 


a—Years ended September 30 of following year. b—Six months. 


teported. 


FEBRUARY 22, 1950 


Dec. 
SS & RS Saeaetle Dec. 


——— Sales——_—. 
Years -— Millions—, 
Ended: 1947 1948 


. 30 a a$20.6 
. dt 14.1 15.3 
eS) 21.7 126.9 
. 30 47.4 112.4 
) 83.2 111.7 
. 30 128.5 118.6 
23.1 30.5 
24.2 41.0 
135.3. 125.6 
23.4 72.7 
a94.8 a124.7 
c26.9 28.2 
38.3 49.8 

_ 208.3. 208.0 


D14. 73 
az.13 
cD3.83 
2.19 
3.06 


c—Years ended July 31 of following year. 


Earned Per Share———______, 


Dividends Recent 
1949 Price 


$1.00 8 
1.00 14 
2.00 26 

None 13 
1.00 8% 
9.25 y- 
0.35 
2.00 23 
2.00 26 

None 10% 
1.25 We 


0.25 
6Y2 
27 


7—Nine Months—, 
1948 1949 


e$0.72 e$0.12 
D0.95 D0.11 
D0.28 1.64 
D3.50 1.16 
0.24 D0.32 
3.25 8.59 
N.R. N.R. 
b1.03 b1.46 
b4.94 b2.08 
D0.41 b1.40 
e0.36 e0.40 
e0.25 e0.90 
2.27 0.41 
2.48 2.10 


e—Three months. 


None 


2.00 


D—Deficit. N.R.—Not 
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Few Quality Equities 


Among Rail Preferreds 


Few of the thirty or so rail preferreds listed on the Stock 


Exchange are of investment caliber. Conservative 


buyers should confine purchases to better grade issues 


Ithough some good quality and 
A even prime investment grade se- 
curities are included within the carri- 
er preferred stock group, the major- 
ity of railroad preferreds listed on the 
New York Stock Exchange are spec- 
ulative issues. Only about a third of 
the 32 equities in the appended tabu- 
lation can be considered satisfactory 
for other than speculative commit- 
ment and even within the better qual- 
ity group, some flavor of speculation 
exists. 

The general character of these pre- 
ferreds is revealed in the 1949 divi- 
dend record of the accompanying list. 
Ten carriers were unable to make 
any disbursements at all on their 
senior equities and three others paid 
less than the contractual amount. 

Cause for the poor record of rail- 
road preferred stocks can be found in 
the state of the industry. Profit mar- 
gins have declined, becoming ex- 
tremely narrow in recent years de- 
spite freight rate increases. And 
when the drop in profit margins per 
unit of traffic is viewed in conjunc- 
tion with the high leverage factor 
characteristic of the industry, it can 
be seen that fluctuations in traffic vol- 


ume have an exaggerated effect on 
net income. 

Carloading statistics of the past 
two years provide an excellent illus- 
tration of the importance of leverage 
arising from the cyclical nature of the 
rail business, the great amount of 
fixed plant required by railroads and 
the large debt structures of such en- 
terprises. Although average weekly 
carloadings in 1949 fell only 16 per 
cent from 1948—to 690,000 cars from 
822,000 — net income shrank 43 per 
cent, from nearly $700 million to an 
estimated $436 million. 


Market Selective 


These performance and profit fig- 
ures make it obvious that the investor 
in rail securities should be extremely 
selective, choosing his commitments 
only after careful study. Prudent de- 
cisions should bring satisfactory re- 
sults. The ICC customarily has based 
its rate decisions on the performance 
of the entire industry, permitting in- 
creases on an industry-wide basis 
when a majority of carriers are hard 
pressed. Even under poor circum- 
stances, certain strongly situated 
roads turn in good reports and these 


roads receive the benefits of rate in. 
creases before encountering difficul- 
ties. Thus they are able to operate 
in the black at all times and show 
good earnings under only average 
conditions. Most of the industry, 
however, does not enjoy this favor- 
able status and must resort to red ink 
when traffic declines or operating 
costs are increased. 

Granted this premise, purchasers of 
rail preferreds should give primary 
emphasis to the earning power of the 
carrier rather than the form of the 
preferred stock contract or the issue's 
position in the railroad’s capital struc- 
ture. Norfolk & Western $1 and 
Union Pacific $2 preferreds are the 
top quality equities of the entire rail- 
road preferred list, selling to yield 37 
and 3.8 per cent respectively; yet 
neither issue is cumulative, a feature 
which the average investor considers 
necessary for a prime grade issue. 

Within the better grade group, 
Atchison, Topeka & Santa Fe $5 is 
also a non-cumulative issue, as con- 
trasted to two cumulative preferreds 
—Chesapeake & Ohio $3.50 and St. 
Louis Southwestern $5—which carry 
conversion privileges to.give them in- 
creased attraction. Reading Com- 
pany first preferred and Virginian 
Railway $1.50 preferred also fail to 
conform to the usual preferred stock 
pattern, both being equities of less 
than $100 par value. 

As a group, reorganized rail pre- 
ferreds have given an unimpressive 
performance. Of the 17 or so re- 
organized carriers shown in, the ac- 
companying listing, only eight paid 
their full dividend rates last year and 

Please turn to page 25 


Listed Railroad Preferred Stocks 


-~Earned Per Share~ *Divi- Recent 7-Earned Per Share—, *Divi- Recent 

Company 1948 1949 dend Price Company 1948 1949 dend Price 
Atch., Top. & S.F. $5 non-cum. $50.61 $40.30 $5.00 104 Kans. City South. $4 non-cum. $41.64 a$36.15 $4.00 63 
Baltimore & Ohio $4 non-cum. 37.64 11.67 None 20 Mo.-Kans.-Tex. $7 ........... 9.75 7.30 None 25 
Bangor & Aroostook $5 Cv.... 62.28 34.05 5.00 67 Missouri Pacific $5........... 18.17 a2.28 None . 
Central of Georgia $5......... 5.11 aD2.22 None 16 N. Y., Chi, & St. L. $6 A.... 42.58 3459 13.50 140 
Chesa. & Ohio $3.50 Cv....... 150.69 57.45 3.50 82 N. Y., N. H. & Hartford $5 Cv. 14.82 7.09 None 34 
Chl: @ Bast: 1 GP AL......5. 2.93 al.31 100 10 Norfolk & Western $1 non-cum. 44.20 23.80 1.00 27 
Chi. Gt. Western $2.50........ 770° °S13 «OR Be Reading Co. $2 Ist............ 18.60 10.50 2.00 40 
Chi., Ind., & Louis. $1.25 Ptc. 2.08 1.10 None 9 St. Louis-San. Fran. $5 Cv..... 12.63 9.74 5.00 48 
Chi., Milw., St. P. $5 non-cum. 7.25 3.99 4.00 35 St. Louis So’west. $5 non-cum. 52.12 42.09 5.00 100 
Chi. & No. West. $5 Cv....... 8.81 1.24 None 31 Seabd. Air Line $5 Cv. non-cum. 66.44 54.37 5.00 69 
Ce, BR: Le Paes GS: La... ds 26.65 24.64 5.00 °85 Southern Railway $5 non-cum. 32.08 19.86 5.00 58 
Colo. & South. $4 ist........ 9.14 10.24 None 22 Union Pacific $2 non-cum..... 33.80 24.91 2.00 52 
Denver Rio G. & W. $5 Cv.... 22.52 1286 5.00 55 Virginian Railway $1.50....... 6.33. 3.13. 150. 30 
DOR 00s cxeisetioeiawid 35.44 14.76 5.00 56 Wabash R.R. $4.50 non-cum... 35.36 a17.35 4.50 56 
Gulf, Mob. & Ohio $5........ 21.60 14.11 5.00 55 Western Mary. $4 Cv. non-cum. 79.21 45.66 None 32 
Ill. Central $6 Cv. non-cum... 87.57 6.00 92 Western Pacific $5 Ptc........ 9.75 11.03 500 67 
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* 1949 payments. a—12 months ended November 30. D—Deficit. 
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Good Results 
For Addressograph 


Earnings have been maintained at an excellent level. 


Dividend increase and plan for debt prepayment point 


toward continued improvement in this unique business 


windling backlogs and appreci- 

ably lower shipments of certain 
kinds of machines and equipment had 
a marked effect on 1949 income of 
office machine manufacturers. Ap- 
preciable declines were reported by 
companies which have large interests 
in the typewriter field and moderate 
downturns were suffered by book- 
keeping and® accounting machine 
makers. But while performance of 
the office equipment industry has 
been spotty for the past year, Ad- 
dressograph-Multigraph has enjoyed 
excellent sales and earnings. 
Unique Position 

Because of its unique position in 

the office equipment field, Addresso- 
graph has not encountered the same 
sales difficulty met by other organi- 
zations. Sales and profits have out- 
paced those of the industry by an ap- 
preciable margin. During the Janu- 
ary-July period of last year, sales fell 
only six per cent and income dipped 
two per cent. In the first six months 
of the current fiscal year (August 1, 
1949, to January 31, 1950) sales in- 
creased seven per cent” and profits 
tose approximately 15 per cent. 


The great flexibility of the com- 
pany’s machines has promoted their 
wide usage by organizations of all 
types and sizes. Small business units 
have been attracted by the economies 
ade possible through the use of mul- 
tigraphing machines because of the 
reduction in printing bills, increased 
productivity of limited personnel and 
tase of creation of specific forms 
necessary for business purposes. 
Large enterprises have found speed 
in reproduction of all types of writ- 
tn matter an extremely valuable 
asset. 

While all kinds of office equipment 
obviously produce savings through 
Increased productive ability of per- 
sonel and reduction in time necessary 
0 complete a specific job, Addresso- 
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graph-Multigraph’s products are of a 
type which make these efficiencies 
most apparent. Manual addressing 
of envelopes as compared with ma- 
chine addressing is an excellent if 
somewhat simplified example. Ad- 
dressograph’s machines have been es- 
timated to be 50 times faster than 
typing in envelope addressing. Such 
a comparison cannot be ignored by 
the proprietor or manager of any en- 
terprise. 


Addressograph has built up a world- 
wide business based on this principle. 
The first Addressograph machine was 
placed on the market in 1893, and 
the first Multigraph machine in 1904. 
Growth in the past two decades has 
been excellent. Sales .more than 
doubled between 1932 and 1941, ris- 
ing from $6.3 million to more than 
$14 million. In the past nine years, 
volume has advanced at an even fast- 
er rate. Gross revenues of $41.1 
million in the latest fiscal year aggre- 
gated almost three times the 1941 
total. 





Addressograph-Multigraph 





*Earned 
*Sales Per Divi-.—Price Range—, 
Year (Millions) Share dends High Low 
1929.... N.R. $2.55 None 36%—20 
1932.... $63 D051 $050 14 —8&y% 
1937.... 145 2.59 130 36 —16% 
1938.... 12.1 120 140 30 —16% 
1939.... 116 135 105 27 —15% 
1940.... a62 a0.78 a0.70 19%—12% 
1941.... 146 2.00 125 15%— 9% 
1942.... 220 2.20 100 16%—10 
1943.... 286 150 100 21%—14% 
1944.... 272 163 100 244—19% 
1945.... 27.1 160 1.00 34%4—22% 
1946.... 25.7 2.08 100  4134—24% 
1947... 39.4 5.99 1.70 40%—30% 
1948.... 43.7 688 250 41%—27% 
1949.... 41.1 611 275 47 —27% 
Twelve months ended October 31: 
es a an ck ensonavias 
a i a ee ese cee 
*Years ended July 31, 1941 to date. 1929- 


1939, years ended December 31. a—Seven months 
po) July 31. b—Declared in 1950 to Febru- 
ary 1 








Finfoto 


Income, although more erratic, has 
described a similar uptrend. Postwar 
results have been particularly good, 
profits having averaged better than 
$6.30 per share in the past three fiscal 
years. 

Continuance of a high level of in- 
come is indicated in current reports. 
Net for the half-year ended January 
31 amounted to between $3 and $3.10 
per share as compared with earnings 
of $2.55 for the similar period a year 
earlier. 


Dividend Record 


Dividends have been small com- 
pared with the company’s high earn- 
ings, management preferring to 
strengthen the financial position of 
the enterprise rather than distribute 
a large proportion of income. In the 
past three years, Addressograph has 
added more than $7 million to its cur- 
rent assets, improving its current ra- 
tio from 2.8-to-1 to 3.6-to-1, and has 
reduced its long term debt in the 
same period by $800,000. 

Further progress in the latter 
direction is indicated by the com- 
pany’s reported plan to pre-pay $1.5 
million of long term bank notes some 
time next month, reducing the indebt- 
edness of the enterprise .to $2.5 
million. 


With the prospective elimination of 
Addressograph’s bank obligations 
and in view of the company’s excel- 
lent financial status, the quarterly 
dividend was raised from 50 cents per 
share to 75 cents with the payment 
made January 10 of this year. Even 
this increased rate of disbursement 
appears somewhat conservative, 
representing less than 50 per cent of 
present earning power. 

At its recent market price of 
around 46, Addressograph-Multi- 
graph yields 6.5 per cent based on the 
present indicated $3 annual dividend 
rate, an ample return as compared 
with similar equities. 
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News and Opinions on Active Stocks 








“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Carrier Corporation C+ 

Shares have growth prospects, but 
are speculative; price, 19. (Pays 25c 
qu.) To combat increasing competi- 
tion more effectively, 47 new prod- 
ucts have been introduced. These will 
be backed up by a 50 per cent in- 
crease in the advertising and promo- 
tion budgets, and by the inaugura- 
tion of a wholesale and retail financ- 
ing program. In addition, output in 
fiscal 1950 is to be increased since 
only a fraction of the huge potential 
market for air conditioning has been 
touched. A new plant at Syracuse to 
manufacture lighting equipment is 
under construction at a cost of $3 
million. Reflecting reduced distribu- 
tor-dealer inventories, sales are in a 
rising trend. 


Dayton Power & Light B 

Stock is attractive for both income 
and gradual growth: recent price, 34. 
(Pays 50c qu.) The quarterly divi- 
dend rate has been increased from 45 
cents to 50 cents per share, payable 
March 1 to stock of record February 
15. This distribution marks the fif- 
teenth consecutive year of dividend 
continuity. Company supplies elec- 
tric and natural gas service to Day- 
ton, Ohio, and the surrounding area 
and should continue to demonstrate 
the growth apparent in recent years. 
In the twelve months ended Septem- 
ber 30, 1949, net revenues increased 
29 per cent while the per share result 
rose to $2.67 from the $1.99 (on same 
capitalization) reported in the pre- 
ceding twelve months. (Also FW, 
July 27). 


Eastern Gas & Fuel 6% pfd. Cc 

More favorable allocation basis 
suggested by SEC warrants reten- 
tion of 6% preferred; current price, 
72. (Pd. $6 in 1949; pd. 1948, $7; 
arrears January 1 1950. $35.50 per 
share). SEC will require numerous 
changes in company’s recapitalization 
plan, which the commission considers 


“inadequate” and as not providing 
“fair and equitable” treatment for the 
6 per cent preferred stockholders. 
Under the present plan, company’s 
6% preferred and common stocks 
would be reclassified into a single 
new common stock, of which 73.8 per 
cent would be awarded to preferred 
holders and the remainder to holders 
of the junior equity shares. However, 
the Commission has announced that 
the plan will receive its approval only 
if 87 per cent of the new common is 
allocated to the 6 per cent preferred 
holders, with the balance distributed 
to the common stock. The $4.50 prior 
preference shares would remain un- 
disturbed. 


International Harvester A 

Now at 27, the shares have long 
term growth appeal. (Pays 35c qu. 
plus extras.) Company’s sales vol- 
ume in the October 31, 1949, fiscal 
period dropped 3.9 per cent from the 
record attainment of the preceding 
year. However, more efficient inven- 
tory control and economies in operat- 
ing and production combined to per- 
mit a record-breaking profit of $4.36 
per share, against $3.92 per share re- 
ported in the 1948 fiscal period. 
But the management states that in 
the quarter ended January 31, 1950, 
steel shortages cut sharply into pro- 
duction and that first quarter results 
also were adversely affected by sub- 


normal truck output. (Also, FW, 
Aug. 24.) 
Lee Rubber & Tire B 


Shares of this small but well en- 
trenched industry umt qualify as a 
“businessman's commitment” ; recent 
price, 43. (Pd. $3 in 1949; $3.50 in 
1948.) Sales dipped only ten per 
cent in the fiscal year ended last Octo- 
ber 31, but profits fell 39 per cent to 
$4.78 a share from $7.87 in 1948. The 
earnings slump is explained by lower 
prices for tires and mechanical rub- 
ber goods which prevailed through 





Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


the first nine months of 1949. How- 
ever, the subsequent tire price in- 
creases should be reflected in current 
fiscal year results. Lee’s strong fin- 
ancial position is indicated by a cur- 
rent ratio of 8.5-to-1, and working 
capital equal to $58.71 a share. 


Louisville Gas & Elec. B 

This above-average utility equity 
provides a well-secured 514% return, 
at 33. (Pays 45c qu.) Last Decem- 
ber, company received its first gas 
supplies from the new 26-inch line 
of Texas Gas Transmission Corpora- 
tion; under a contract with the lat- 
ter, deliveries of up to 20 million cu- 
bic feet 6f gas are to be made during 
the first year of the line’s operations, 
increasing to 30 million cubic feet 
in the second year and to 40 million 
cubic feet thereafter. A new 60,000 
kw generating unit was _ recently 
placed in operation, increasing ca- 
pacity at the Paddy’s Run station 
to 180,000 kw; another unit of like 
capacity is scheduled for completion 
later this year. (Also FW, Oct. 26.) 


Louisville & Nashville B+ 

Price of 39 seems largely to dis- 
count existing uncertainties. (Pays 
88c qu.) Considering the handicaps 
under which the carrier operated in 
1949, last year’s performance cannot 
be regarded as a fair example of its 
full earning power. Nevertheless, the 
dividend was just about earned, and 
strong finances give a reasonable, as- 
surance of dividend continuity. Al- 
though a coal carrier, the L. & N. 1s 
turning toward dieselization. In the 
1950 budget, $11 million has been 
earmarked for 52 diesel locomotives, 
500 freight cars, and the construction 
of new diesel facilities. Postwar ex- 
tensions have linked up several new 
areas yielding high-quality coal, and 
resumption of full mining operations 
will widen dividend coverage. Net 
profitin 1949 sagged to$3.51 asharevs. 
$7.91 in 1948. (Also FW, July 27.) 
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Morrell (John) : C+ 

Although speculative, the shares 
warrant retention at 20 on the basis of 
an improved industry outlook. (Pd. 
$1 in 1949; pd. 1948, $1.871%4.) De- 
spite a 16 per cent expansion in 
physical volume in fiscal 1949, lower 
meat prices resulted in a one per cent 
drop in dollar sales and a deficit was 
incurred on domestic operations. 
However, dividends received from 
British subsidiaries permitted a small 
profit (10 cents a share) vs. $3.23 
earned in the 1948 fiscal period. 
Morrell’s construction program was 
continued last year at a cost of more 
than $3.9 million and additions to the 
Sioux Falls, S. D., plant were largely 
completed. Livestock supplies this 
year Should be large and “operations 
should not be adversely affected to 
such a large extent by price fluctua- 
tions.” 


National Biscuit Ba 
The generous yield justifies reten- 
tion, although at 40 stock is historical- 
ly high. (Decl. $1.30 thus far in 1950; 
pd. 1949, $2.) Effective April 14, 
the quarterly rate will be 50 cents 
per share, up from 40 cents paid 
quarterly since April 1947. Lower 
operating costs widened profit mar- 
gins last year, and new plants should 
help to keep operating costs under 
control. Last November, a new $7 
million bakery was opened in 
Houston, Texas. Selling prices for 
most of the Nabisco line have been 
holding firm. (Also FW, Oct. 19.) 


Pfeiffer Brewing C+ 

Stock is speculative, but the split 
shares should yield a generous return; 
price, 40. (Pays 50c qu.; 1949, $2 
plus 25% stk.) On April 20, stock- 
holders will vote on a proposal to 
increase the authorized stock in order 
to effect a two-for-one split. Last 
August, the company declared a 25 
per cent stock dividend and main- 
tained the 50-cent quarterly rate on 
the increased shares. Last year’s net 
is estimated at $6 per share, and the 
continued satisfactory outlook for 
sales and earnings would seem to jus- 
tify a liberal dividend on the new 
shares. (Also FW, Aug. 15.) 


Phillips Petroleum B+ 

Shares have considerable merit on 
a long term basis; recent price 59. 
(Pays 75c qu.) In 1949 company 
teported its second most profitable 
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year with net approximating $44 mil- 
lion as compared with a record $72.6 
million in 1948 and $41 million in 
1947. Earnings per share last year 
were around $7.35 vs. $12.01 in 1948. 
Lower prices for industrial fuels, 
household heating oils, liquified pe- 
troleum gases, natural gasoline and 
lubricating oils largely accounted for 
the decline. Management believes 
that 1950 operations will compare 
favorably with those of -949. (Also 
FW, Aug. 17.) 


Public Service E. & G. B 
Shares warrant retention at 25 de- 
spite prospective lower earnings. 


(Pays $1.60 yr.) Recent market 
heaviness in the shares followed a 
company estimate that 1950 earnings 
will fall below the $2.25 a share 
earned in 1949, because of higher 
labor costs. However, the $1.60 an- 
nual dividend is expected to continue 
and at current prices the shares yield 
a generous 6.4 per cent. In 1951, 
when larger supplies of natural gas 
will be available, the management ex- 
pects a pick-up in earnings from gas 
operations. The company will not be 
in the market for any new money un- 
til late this year, although the out- 
standing 3%4s of 1966 ‘will be re- 
funded shortly. (Also FW, Oct. 19.) 


Sharp & Dohme B 

Above-average growth prospects 
account for yield of only 3.6 per cent; 
recent price, 39. (Pays 35c qu.) 
Sales and profits in 1949 set new 
records for the third successive year. 
Sales climbed 11 per cent to $38.9 
million while profits advanced 16 per 
cent, though earnings per share de- 
clined slightly due to an increase in 
the number of shares outstanding. 
Company’s new research laboratories 
at West Point, Pa., are scheduled to 
be completed toward the end of 1951 
and a new synthetic plant at the same 
location will also be ready for occu- 
pancy at that time. More than 80 per 
cent of the old $3.50 Series A con- 
vertible preferred was exchanged for 


new $4.25 non-convertible preferred 


(the balance was called) and the lat- 
ter is the only senior issue now out- 
standing with the exception of a small 
amount of subsidiary debt. 


Southern Railway C+ 

Generous return even from the re- 
duced dividend indicates the specula- 
tive status of the shares; price, 34. 


(Now pays 75c qu.; pd. 1949, $4.) 
The March 15 quarterly dividend 
has been cut to 75 cents from the $1 
paid since the latter part of 1948, 
one reason being the large amount of 
non-callable debt ($118 million) ma- 
turing over the next six years. A 
reserve of $24 million, or more than 
20 per cent of the maturing debt, has , 
been accumulated and tightening of 
the dividend policy will increase the 
reserve position. In view of the con- 
tinuing industrial growth of the ser- 
vice area, earnings should be substan- 
tial as compared with the prewar 
period. 


Westinghouse Electric A 

This quality industrial issue has 
considerable merit on basis of long 
term growth potential; recent price, 
32. (Pd. $1.40 in 1949; pd. 1948, 
$1.25.) Concluding the most profit- 
able year in its history, management 
is sanguine about 1950 operations 
and expects business to compare 
favorably with that of 1949. Unfilled 
orders on December 31 totaled $533 
million, of which 30 per cent repre- 
sented contracts with the Armed 
Forces,. mainly for jet engines and 
radar equipment. A breakdown of 
1949 sales reveals that 28 per cent 
was accounted for by consumer items, 
35 per cent by utility and railroad 
equipment, 22 per cent by industrial 
products and 15 per cent by arma- 
ments. Company has declared a divi- 
dend of 40 cents a share on its com- 
mon stock, payable March 1 to stock 
of record February 7. In 1949, 25 
cents per share was paid in each of 
the first three quarters and 65 cents 
in the December quarter. (Also FW, 
Dec. 21.) 


West Va. Pulp & Paper So 

Shares represent an above-average 
business man’s investment; price, 48. 
(Pays 50c qu; plus Oct. extra; pd. 
1949, $3.) On January 3, the 25-cent 
regular and like special quarterly dis- 
bursements were consolidated into a 
single 50-cent quarterly rate. The 
earnings decline bottomed out in the 
July quarter when profits were .off 
45 per cent. Subsequently, sales re- 
bounded sharply; net in the fourth 
quarter of fiscal 1949 was off only 13 
per cent and full year earnings were 
the third best in the company’s his- 
tory. West Virginia owns extensive 
timber lands, and since 1945 profits 
from the sale of timber have been 
substantial. 








Swift & Company 
Gives Good Return 


Yield of 6.5 per cent seems inconsistent with stable 


’ earnings and dividend record, strong trade status and 


deen are many possible yardsticks 
by which to measure the relative 
size of different business organiza- 
tions—gross or net assets, earnings, 
the number of employes and many 
others almost equally appropriate. 
For most purposes, perhaps the most 
logical of all is sales volume. On this 
basis, on more than one occasion, 
Swift & Company has been the larg- 
est American industrial enterprise. It 
did not hold that position in 1948, 
being exceeded by General Motors, 
Standard Oil (New Jersey), U. S. 
Steel (barely) and possibly one or 
two others, but its sales in that year 
were almost equal to those of Ameri- 
can Can, Anaconda Copper, Eastman 
Kodak, General Foods and Goodyear 
Tire combined. 

The company has had a long period 
of time in which to attain its present 
leading position in the meat packing 
industry. The business was organized 
95 years ago, and the present corpo- 
rate entity was formed 65 years ago. 
No data are available covering the 
earliest years of the company, but it 
is known that during the present cen- 
tury, at least, no losses have been 
shown except in 1921, 1932 and 1938. 
Except for 1933, dividends have been 
paid in every year since 1888. 

Interpretation of Swift’s operating 
results is rendered somewhat difficult 
by the company’s occasional practice 
of making substantial adjustments in 
the income account which many other 
enterprises would include in the sur- 
plus statement. The accompanying 
table shows earnings per share both 
before and after these adjustments. 
In some years they have made little 
or no difference, but they had a sub- 
stantial effect in the years 1933-35 
and 1947-49. In 1933-35 the com- 
pany set up an inventory reserve of 
$16.8 million which has never been 
used despite the fact that inventory 
losses have been suffered on several 
occasions since 1935. In 1938, $11 
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sound financial position of this leading meat packer 


million of the reserve was transferred 
to surplus, and the remainder is still 
on the balance sheet as a reserve. 

The company deducted $12 million 
from income in the 1947 fiscal year, 
and added $10 million more in 1948 
and another $5 million in 1949, to 
cover excessive cost of additions to 
fixed assets. Furthermore, deprecia- 
tion charges have risen sharply in re- 
cent years (from $7 million in 1946 
to $12.6 million in 1949) and thus in- 
vestors appear justified in upgrading 
reported earnings to some extent, at 
least. 


Financial Strength 


Financial strength has long been an 
outstanding characteristic of this en- 
terprise. As of last October 29, cur- 
rent assets amounted to $316.7 mil- 
lion, including cash and U. S. Gov- 
ernment securities of $101.5 million, 
against current liabilities of only 
$84.2 million. The resulting working 
capital of $232.5 million was equal 
to over $39 a share on the capital 
stock; even after deducting the com- 
pany’s entire long term debt from this 
sum, the remainder would still have 





Swift & Company 


*Sales *Earned 

(Mil- Per Share Divi- Price Range 
Year lions) Rptd. fAdj. dends High Low 
1929 $1,000 $2.18 $2.18 $2.00 36%—30% 
1932 540 D0.91 D0.91 1.25 19 — 6% 
1933 508 1.00 1.75 None 24%4— 7 
1936 832 2.05 1.59 1.85 263%—20% 
1937. 886 1.50 1.47 0.90 28%—15% 
1938 794 DO0.59 D0.66 1.20 207%—15 
1939 757 1.74 168 1.20 25%4—17 
1940 772 189 1.99 1.20 24%—17% 
1941 1,019 3.01 2.90 1.50 25 —19% 
1942 1,409 2.87 2.89 1.50 25 —20 
1943 1,490 2.94 3.03 1.50 271%4—22% 
1944 1,574 264 269 1.90 33 —27% 
1945 1,308 2.08 2.22 190 393%—30% 
1946 1,308 2.77 2.93 190 41%—31 
1947 2,249 3.77 5.70 210 377%—30% 
1948 2,361 3.02 458 2.60 367%—28% 
1949 2,213 3.52 4.31 2.35 a37144—27% 


*Fiscal years ended about October 31. fBe- 
fore special charges and ciedits. a—1949-50 to 
February 15. D—Deficit. 


amounted to about $26 a share. 

Late last year the directors decided 
that some of this working capital 
could be spared, and they according- 
ly called for redemption the entire 
issue of serial debentures issued in 
1948, of which $9 million were out- 
standing, and $15 million of the $25 
million of debenture 27s due 1973. 
In addition to the $10 million remain- 
der of the latter, debt now includes 
$35 million of debenture 254s due 
1972 and $10.5 million serial deben- 
tures issued in 1947, 

Earnings for 1948 and 1949, both 
as reported and as adjusted, are after 
heavy charges for replacement at 
higher costs of inventories carried on 
a last-in, first-out basis which were 
involuntarily liquidated in prior years. 
After related tax credits, these 
charges amounted to $2.13 a share in 
1948 and 98 cents in 1949, 

Late last month, directors met to 
declare the special dividend usually 
paid March 1. They voted to set the 
amount of this payment at 75 cents a 
share, the same as in 1949, In ad- 
dition, they declared quarterly divi- 
dends of 40 cents each to be paid in 
April, July and October of this year 
and in January 1951. Thus, stock- 
holders of Swift & Company can be 
certain of receiving total dividends oi 
$2.35 a share in 1950 (40 cents was 
paid January 1) and can compute the 
yield accordingly. At present prices 
around 36, they will find that they 
are receiving a return of 6.5 per cent. 
This is a generous yield for almost 
any stock even under today’s condi- 
tions ; considering the stable earnings 
and dividend record, strong trade 
status and sound financial position of 
this leading meat packer, it is more 
than generous. 
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n upturn in machine tool ship- 

ments toward the end of last 
year apparently points to better times 
ahead for the leading builders of this 
sort of equipment. But when the 
nature of the renewed demand fs ex- 
amined it becomes a little doubtful as 
to how long it may last. Most of the 
increase in November and December 
can be traced to machine tool orders 
by automotive equipment and auto- 
mobile manufacturers, who have been 
tooling up for new type transmissions 
and, in some cases, new engines. 
Equipping of the new Ford plant in 
Buffalo also was a factor. 















The revival in shipments enabled 
the industry to hold its own at a sales 
level still well above the 1935-39 av- 
erage, but the estimated 1949 total of 
$249 million marks a continuation of 
the long-term downward trend which 
started in 1943 just after American 
industry had spent an all-time high of 
$1.3 billion for machine tools in con- 
verting to war production in 1942, 
Shipments continued to decline dur- 
ing and after the war, and despite re- 
conversion activity they were down to 
$325.4 million in 1946. Successive 
postwar lows were set in 1947 and 
1948 with total shipments of $300.1 
million and $285 million, respectively. 





















Actually, the machinery industry 
as a whole has been settling down to 
a more normal pace in re-establish- 
ing its historical relationship with to- 
tal industrial production. From 1942 
through 1945, the Federal Reserve 
index for machinery production 
jumped well ahead of the over-all in- 
dustrial production index, but during 
the last four years it has been moving 
closer. The machinery production in- 
dex was 1.46 times the industrial pro- 
duction index in 1947, 1.43 times in 
1948, and 1.33 times in 1949. This 
compares with a ratio of 1.04 in 1939 
and 1.09 in 1940, two years in which 
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For Machine Tools 


Industry has been in the doldrums, thanks largely 
fo postwar influences. Recent signs suggest better 


times ahead, but longer term future is uncertain 


total machinery production was fairly 
high. The slump in machine tool 
shipments has been relatively much 
greater than that shown by machinery 
as a whole, for while machinery out- 
put was increasing in 1947 and 1948 
(it declined rather sharply last year), 
sales of machine tools were still con- 
tinuing their long term year-to-year 
decline. 

Machine tools are among the most 
widely-fluctuating capital goods lines. 
Considered as machines used to make 
machines, they represent capital ex- 
penditures which manufacturers may 
hesitate to make for several reasons. 
A company may hesitate to build up 
reserves for replacement of equipment 
since under Section 102 of the Inter- 
nal Revenue Code it might be charged 
with improper accumulation of sur-’ 
plus and so suffer tax penalties. The 
depreciation schedules of the Internal 
Revenue Department, moreover, spe- 
cify periods of 15 to 25 years for the 
writing-off of such equipment where- 
as depreciation plus obsolescence may 
limit the profitable life of a new ma- 
chine to not more than ten years. 
This may make it uneconomical to re- 
place machines not fully amortized. 
The machine tool industry is also 
handicapped by the activities of labor 
union stewards in industrial plants 
who hold down output of new ma- 
chines, says the National Machine 
Tool Builders Association, to “a mere 


fraction of the productivity that has 
been built into them.” 

Substantial orders recently placed 
by manufacturers in the automotive 
and aircraft industries will show up 
in income accounts for the first half 
of this year, indicating probable bet- 
ter profits. There also has been a 
slight increase in new orders from 
foreign sources, including Economic 
Cooperation Administration commit- 
ments. But as yet there is no assur- 
ance that the automotive industry will 
be able to maintain its present pro- 
duction pace during the last six 
months of this year, and whether sub- 
stantial model changes will be made 
in 1951 cars is another question. On 
the cther hand, increased competition 
usually brings more business to the 
machine tool makers as consumer 
goods manufacturers seek new ways 
to cut costs. There are plenty of 
cost-cutting machine tools available 
for the replacement of obsolete mod- 
els, so if costs stay put, or even de- 
cline a little, and taxes are not in- 
creased, more manufacturers of con- 
sumer products may buy. 

So while potential demand for ma- 
chine tools and similar cost-cutting 
equipment is considered good, pros- 
pects for actual sales still rest on un- 
certain factors: The industry has the 
capacity to more than double 1949 
shipments but it would require a large 
gain in foreign orders combined with 
large-scale replacements in domestic 
plants to return the industry to the 
1946 sales level of $325.4 billion. The 
best that can be said presently for this 
inherently cyclical industry is that 
improved results are apparently in 
sight for the first half of this year. 

Owing to diversification or a 
strong trade position or both, Ex- 
Cell-O Corporation and Cincinnati 
Milling Machine occupy a preferred 
situation within the group. Cincinnati 
Milling Machine is the largest ma- 

Please turn to page 25 


Fiscal Comparison of Machine Tool Companies 





-—Sales— Earned Per Share— 

(Millions) -— Annual—, -—Nine Months— -—Dividends— Recent 

Company 1947 1948 1947 1948 1948 1949 1949 *1950 Price 
Bullard Company. $9.3 $8.9 D$0.31 $1.58 N.R. $1.48 $1.75 .... 20 
Cinn. Milling Mch. 31.3 35.0 1.63 2.70 $1.94 a2.65 1.75 $0.35 28 
Ex-Cell-O Corp. .. 624.2 b31.6 ¢5.23 6.27 471 655 260 0.65 61 
Monarch Mch. TI. 7.9 8.0 3.46 3.05 1.98 194 2.00 0.50 26 
National Acme ... 17.3 14.7 4.41 3.01 1.83 164 2.00 0.50 24 

Niles-Bement-Pond 22.4 22.3 | be 2 ee A N.R. N.R. 0.60 0.15 10% 
Van Norman ..... 16.6 13.3 2.60 1.49 0.78 D0.06 0.10 10 





*To February 15. a—Full year (preliminary). 
c—Years ended November 30. N.R.—Not reported. 






0.70 


b—Years ended November 30 of following year. 
D— Deficit. 
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Why Not President Truman is 
Another very optimistic about 
-t future. 
Approach? the long-term future 


His visualization of na- 
tional output reaching approximately 
$300 billion annually certainly is 
something to hope for and to dream 
about. Nevertheless, even though all 
the ingredients that make for substan- 
tial prosperity are present, the na- 
tional economy is traveling over a 
bumpy road. 

Our present handicap is largely the 
result of political maneuvering. The 
President is bent upon having a 
Democratic Congress re-elected this 
year, and he has a watchful eye on 
the shape of things for the Presi- 
dential election two years hence. As 
a result he is subordinating the in- 
terests of the general economic wel- 
fare to political considerations. 

He has singled out business as a 
scape-goat with the indictment that 
it represents so-called selfish interests. 
This is apparent from the actions of 
the Justice Department, which has 
brought anti-trust suits against sev- 
eral large corporations apparently on 
the grounds that they are big busi- 
ness. Incidentally, these suits formu- 
late a new conception, for until now 
growth was never considered danger- 
ous unless it resulted in restraint of 
trade or eliminated competition. It 
was for these latter purposes that 
anti-trust laws were originally en- 
acted. 

Today, unlike the old days, giant- 
size enterprises are no longer con- 
trolled by large, powerful financial in- 
terests. Instead, our big corporations 
are owned by countless numbers of 
small stockholders throughout the na- 
tion who have each contributed a 
small share. It is these individuals 
who are the underdogs and who have 
been hurt by recent anti-trust attacks. 

The President has also gone over- 
board with his ambitious welfare pro- 
gram. Can he not realize that his 
course is the same as the road over 
which the British labor party has 
stumbled into its present economic 
morass? However rich our nation, 
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we cannot provide more in welfare 
benefits than can be supported by our 
free enterprise system. No other na- 
tion in the world has provided so 
much for its people. Labor today is 
earning: the highest wages on record, 
and there is no other country on the 
face of the globe which can meet our 
standards. 

It is about time that the President 
sought another approach to the prob- 
lem of conserving our economy and 
free enterprise, an approach that 
would encourage opportunity, thrift 
and increased earnings. Only on 
such seed corn can our free enterprise 
system thrive. Without such inspira- 
tional tonic free enterprise must even- 
tually give way to Government con- 
trol, or statism. 

We need more constructive action 
and less of the bickering with which 
we seem to be afflicted. 


Old After an honorable ca- 
Timer reer covering almost an 
On Rocks entire century, Waltham 


Watch Company has had 
to close its plant, and its future ex- 
istence now hangs in the balance of 
a pending reorganization plan. That 
this should have happened is a real 
tragedy. Responsibility for this un- 
fortunate event can be placed not so 
much on the influx of cheap watches 
from abroad as upon the inability 
of the company’s management to keep 
abreast of the times and keep its 
financial house in order. 

It was thought about a year ago 
that a $6 million loan from the Re- 
construction Finance Corporation 
would set the company on its feet, 
but this didn’t work out. Much of 
this loan apparently went to pay off 
old debts, leaving very little that 
could be used as working capital, 
which is what was needed in order 


Page 


to keep Waltham’s 1,200 employes 
working. Refusal of the RFC to pro- 
vide additional working capital in 
connection with a previous reorgani- 
zation and final seizure of the Wal- 
tham assets by this Government 
agency left the company no alterna- 
tive but to close. 

It would be a shame indeed if we 
should pass up any opportunity to 
work out a method of putting Wal- 
tham back into the realm of going 
concerns and thus provide employ- 
ment for a group of artisans whose 
precision skills are vital to the na- 
tion. 


Contrast It is interesting to com- 
Between pare two recently pre- 
Budgets sented budgets—one for 


the Federal Government 
and the other for New York State, 
whose budget, as far as expenditures 
are concerned, ranks second in im- 
portance to the one for the nation. In 
doing so we gain an interesting in- 
sight into the basic political philoso- 
phies that determined the final com- 
position of these financial documents. 
President Truman, still the spend- 
er, has recommended a budget of 
$42.4 billion, with an indicated def- 
cit of over $5 billion. New York’s 
Governor Dewey, on the other hand, 
has cut state expenditures by $77.6 
million, thereby avoiding a tax in- 
crease for New York taxpayers. He 
has deferred improvement programs 
that could be carried out at a more 
propitious time and has exercised 
othet economies in administration in 
order to hold down his budget. 
These budgets show the difference 
between Mr. Truman, who gives 
little concern to much needed econo- 
mies, and Mr. Dewey, who has 
given precedence to the need for re- 
ducing the cost of government. It ap- 
pears that if we are to effect any 
economies in Federal administration 
they will have to be initiated by Con- 
gress, whose mettle will be tested 
when the President’s tax recom- 
mendations come up for a final vote. 
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Printing Leaders 


‘ Show Diverse Trends 


Cuneo Press and Hall Printing have engaged in sizeable 
postwar expansion programs; debt of the latter company 
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appears less burdensome, and shares yield 8.3 per cent 


uneo Press and W. F. Hall 
Printing Company are the ac- 
knowledged leaders in the printing of 
magazines, catalogues, directories and 
miscellaneous advertising material. 
Cuneo has contracts extending to 
1959 to print such periodicals as Good 
Housekeeping and Cosmopolitan, and 
to 1954 for Harper's Bazaar, Ameri- 
can Home and House Beautiful; the 
eastern editions of Time and Life are 
also printed by the company. Hall 
Printing’s customers include Parents’ 
Magazine, Photoplay, Esquire, Coro- 
net, Quick, and the MacFadden pub- 
lications, and Hall also specializes in 
pocket-sized books. 


Typical Contract 


The typical printing contract car- 
ries an escalator clause covering in- 
creases or decreases in labor costs, 
while paper is supplied by the pub- 
lishers, so that ordinarily the industry 
is characterized by a good measure of 
stability. But to provide plant capac- 
ity to take care of the phenomenal 
growth in magazine circulations, both 
companies found it necessary to em- 





Cuneo Press 


Net 

Sales Earned 

(Mil Per Divi- Price Range 
Years lions) Share dends High Low 
1929.. N.R. $1.34 None 9%— 5 
1932.. N.R 0.37 $0.50 3KR— 2% 
1937... $16.8 0.87 0.65 10%— 5% 
1938.. 15.7 1.01 0.40 10%— 5 
1939.. 16.1 1.36 0.75 114%4— 9 
1940.. 168 124 060 11%4— 7% 
1941,. 19.0 1.26 0.60 - 10 
1942.. 20.5 1.34 0.60 7K— 3 i% 
1943.. 24.0 1.24 0.60 10%— 7% 
1944.. 27.0 1.25 0.60 12%— 9 
1945.. 27.8 2.25 0.60 234—11% 
1946.. 37.0 3:00 117% 30 —16% 
1947.. 41.6 . 2.82 1.25 197%—16 
1948.. 41.0 1.80 1.00 1734—11% 
Nine months ended September 30: 

. 1948.. $29.8 $1.29 Ch iat OP RN 

1949,, 29.2 0:69 a$0.75 = b13%4Z—10%4 





a—Full year; plus, 2% in stgck. b—1949-50 to 
February 15. 
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bark on sizable expansion programs 
in the face of sharply higher costs for 
printing equipment. Cuneo began its 
postwar expansion in 1947, spending 
$2.7 million on new plant in that year 
and $5.6 million in 1948. 

Early in 1949, Cuneo bought land 
and buildings in Kokomo, Ind., to 
“provide efficient facilities in a more 
favorable labor market.” The com- 
pany’s Philadelphia plant is also being 
enlarged and last September Neo- 
Gravure Printing Company, a sub- 
sidiary, awarded a contract for the 
erection of a $2 million rotogravure 
plant at Weehawken, N. J. Financ- 
ing was arranged in 1948 through the 
sale of $3.5 million of 20-year deben- 
ture 3s due 1968 to the Equitable Life 
Assurance Society ; in February 1949, 
the company sold an additional $1.5 
million of debentures and, as a result, 
interest and preferred dividend re- 
quirements plus sinking fund charges 
now aggregate about $471,000 a year. 

Under the terms of the debentures, 
cash dividends are restricted to pay- 
ment out of earnings after January 1, 
1949, plus $1 million; in addition, 
working capital must not be reduced 
under $5 million or the current ratio 
below 2-to-1. In the light of these 
restrictions, it was not surprising that 
last October Cuneo inaugurated a 
policy of conserving cash through the 
payment of 2 per cent in stock in lieu 
of the 25-cent quarterly rate previ- 
ously in effect. Based on current 
market prices for the shares, the pay- 
ments in stock are roughly equivalent 
to 25 cents in cash. 

Hall Printing financed its plant ex- 
pansion in the same fashion as Cuneo 
Press—through the sale of $3.5 mil- 
lion of bonds.to the same lender. In 
its 1947-1949 fiscal years, Hall spent 
nearly $10 million for capital addi- 
tions and it was estimated that only 
about $1, million was required after 
March 31, 1949, to complete the pro- 
gram. Hall has pursued a policy of 


debt reduction under optional sinking 
fund provisions applicable to the 
bonds, and with no outstanding pre- 
ferred stock, the company’s senior 
claims ahead of the common stock are 
less burdensome than those of Cuneo 
Press. 

Reported earnings of Cuneo ran 
ahead of those of Hall in 1945 and 
1946 but in both years profits of the 
former company were aided by non- 
recurring items. In 1948, Cuneo’s 
payroll rose substantially and pro- 
longed strikes in the company’s plants 
together with high maintenance and 
depreciation charges cut earnings to 
$1.80 a share; the downtrend con- 
tinued in the first nine months of 
1949 when profits dropped 47 per 
cent under the comparable year- 
earlier period. By contrast, Hall’s 
earnings have leveled off only mod- 
erately from the 1946 peak and 1950 
fiscal year net should cover current 
annual disbursements at least twice. 


Business Prospects 


The outlook for both companies to 
a large extent depends upon trends 
affecting their chief customers, the 
national magazines, although some 
diversification is obtained from mail 
order catalogues, telephone directories 
and general industrial printing. 
Plagued by high paper costs, compe- 
tition from television and prospective 
higher postal rates, the publishers are 
making economy their watchword in 
contractual dealings with the printing 
industry. 

The greater productive efficiency of 

Please turn to page 26 





Hall Printing 


*Net *Earned 


Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929. N.R. $1.61 $0.50 143%,— 6% 
1932. N.R. 0.30 0.12 4“%— 1% 
1937. $13.5 0.59 None 84— 1% 
1938. 12.7 0.93 None 5HR— 2 
1939. 13.2 1.25 None 744— 3% 
1940. 142 1.33 0.40 844— 3% 
1941. 15.1 1.32 0.40 6144— 3% 
19942. .16.3,, 113 O0@ 54— 3% 
1943. 17.1 1.06 0.50 73¥2— 4% 
1944. 191 1.19 0.50 87%— 6% 
1945. 23.9 1.70 0.40 214%4— 8% 
1946. 33.1 3.05 0.87% 24 —15 
1947. 38.1 2.70 1.25 194%4—14 
1948. 38.8 2.88 1.25 16%—12% 
Six months ended September 30: 
1948. $19.0 $1.59 . ee ae 
1949, 19.1 1.33 a$l 25 b1534—12 





*Years ended March 31 of following year. 
a—Full year. b—1949-50 to February 11. .N.R. 
Not reported. Note: Figures are adjusted for 
ry soe dividend in 1945 and 2-for-1 split in 
uly 
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Moderate Decline 


For Candy Makers 


Both dollar volume and earnings declined last year 


due to lower prices and continued high costs. Sales 


of chewing gum rose, with prices at prewar levels 


QO”. two of the Big Board group 
of candy and gum manufactur- 
ers increased profits last year over 
1948. Reductions in cocoa prices 
from the previous year widened profit 
margins for Hershey Chocolate, 
which is a supplier of other candy 
manufacturers as well as a maker of 
chocolate bars. William Wrigley, 
Jr., although expanding output at 4 
vigorous rate, realized smaller gains 
in net owing to heavy charges (in- 
cluding losses on conversion of net 
current assets of foreign subsidiaries 
resulting from foreign currency de- 
valuation). For the candy group as 
a whole, dollar volume was off 
probably as much as 12 per cent fol- 
lowing price reductions as postwar 
competition heightened. 


Listed Shares 


Other than Hershey, only two lead- 
ing candy makers, Life Savers and 
Sweets Company of America, are 
represented on the Big Board. Shares 
of such manufacturers as E. J. Brach 
& Sons, Chase Candy, Peter Paul, 
New England Confectionery Com- 
pany, and manufacturer-retailers Fan- 
ny Farmer Candy Shops, Loft Candy 
and Laura Secord Candy Shops are 
listed on exchanges in other cities or 
trade over-the-counter. Results for 
1949 generally reflected continued 
high costs which narrowed profit 
margins as sizes of candy bars were 
increased or prices were marked 
down. 

Cocoa prices were at an average of 
20.7 cents a pound during the first 
nine months of last year compared 
with 35.5 cents in 1948. This helped 
Hershey, but while the company re- 
ported earnings of $4.41 a common 
share for the 1949 period vs. $3.20 
a year earlier, omission of reserve 
charges equal to 97 cents a share in 
the 1948 period contributed to the 
rise in net income. Hershey earned 
wonky $3.27 a share for the full year 
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1948 but profits last year probably 
approached $5.50 a share with divi- 
dends totaling $2.25 against $2 in 
1948. 

Life Savers; which also manufac- 
tures Pine Brothers cough drops at 
Philadelphia and Beech-Nut candy 
drops and chewing gum in Canada, 
has been expanding into the nickel 
chocolate bar field with Scoop in ad- 
dition to expanding its own Life Sav- 
ers line with Stik-O-Pep, the com- 
pany’s first new flavor since 1940. 
Aggressive advertising and promo- 
tion boosted costs and cut into profits 
last year. While sales for the first 
nine months climbed 11.4 per cent, 
net dipped 4.3 per cent, but income 
is expected to improve with steadily 
increasing volume. A _ poll by the 
trade paper Candy Industry indicates 
that members of the National Confec- 
tioners Association presently expect 
that the industry as a whole will 
make at least ten per cent more candy 


in 1950 than in 1949, 
Adequate Supplies 


With imports of cocoa up and ade- 
quate supplies of other raw materials 
at hand (no sugar shortage is antici- 
pated ), considerable emphasis will be 
placed this year on promotion and 
merchandising. In contrast with the 
situation which prevailed in late 1948, 
when cocoa prices had stiffened, in- 
dustry leaders are generally optimis- 
tic concerning the 1950 outlook even 
though profits may not expand quite 
in line with sales. Prices of ingredi- 
ents are not expected to go lower but 


- reaped most of the benefit. 






may even go slightly higner. 

A cautious inventory approach by 
distributors and retailers of gum dur- 
ing the first few months of 1949 was 
dissipated by a vigorous upturn in de- 
mand in later months, although Wil- 
liam Wrigley, Jr., seems to have 
Nine 
months’ sales of American Chicle 
dipped 13 per cent below year-earlier 
results, with net down 11 per cent as 
heavier taxes offset to some degree 
advantages resulting from lower raw 
material costs. Lower selling prices 
contributed to the drop in sales. Re- 
sults of Beech-Nut Packing, third 
largest gum maker as well as an im- 
portant producer of baby foods, cof- 
fee, peanut butter and other products, 
were affected in the same way. 





Keen Competition 


As a result of declining cocoa 
prices early last year when quotations 
reached a low of 18.5 cents a pound 
in March, the industry predicted a 
better year for earnings inasmuch as 
profit margins were expected to wid- 
en. Then one manufacturer after 
another began to lower prices of 24- 
box candy bars from 80 cents to 72 
cents and competitive conditions held 
them there as cocoa prices strength: 
ened and advanced to the present spot 
level of 25 cents. While the out- 
look for this year is for a ten per cent 
rise in unit volume, the profit pattern 
is expected to be about the same as 
last year. 

Among the candy companies, how- 
ever, Hershey Chocolate is in a spe- 
cial category as a supplier to the trade 
as well as to the consumer. With a 
comparatively constant rate of de- 
mand (sales have advanced nearly 
every year since 1939, 1945-46 ex- 
cepted) this largest domestic produc- 
er of chocolate and cocoa products 
has paid dividends since 1930. Sharp 
advances in sales have also been 
scored by leading gum manufacturers, 
and with a virtually depression-proof 
product, their shares are of invest- 
ment grade. 


Listed Candy and Gum Manufacturers 


—Sales—, Earned Per Share-———_—, 
(Millions) -—Annual—, --Nine Months, -—Dividends— Recent 
Company 1947 1948 1947 1948 1948 1949 1948 1949 Price 
Amer. Chicle ....... $38.2 $38.9 $4.00 $3.92 $2.81 $2.50 $2.50 $2.50 50 
Beech-Nut P’k’g. .. 61.3 72.7 3.61 3.63 2.61 1.91 2.00 1.60 32 
- Hershey Chocolate... 120.7 168.6 3.74 3.27 3.20 4.41 2.00 2.25 43 
Life Savers ........ 12.3 13.1 3.84 3.68 2.80 2.39 2.50 2.20 37 
Sweets Co. ........ 10.0 10.2 3.02 3.05 1.30 1.18 1.25 0.75 11 
Wrigley (Wm.) ..... 13.9 19.1 4.31 5.82 4.51 4.82 4.00 4.50 82 
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Strikes may further affect business activity in the 


Ww 

2S 

2 weeks ahead, but longer term prospects warrant 

d 

' retention of liberal-yielding stocks of good quality 

f. 

;, Eight out of the last nine trading sessions number of the roads promise to make very en- 
have seen declines in the Dow-Jones industrial price - couraging comparisons with last year’s results, and 
average. But considering the fact that this index recent market action has been based on this. 
still is within four points of its high for the year 

a (205.03) the general performance of the market Now and then an important stock reduces its 

- must be regarded as quite satisfactory in face of an dividend, and occasionally there’s an omission like 

d increasingly serious labor situation. The Chrysler American Woolen, announced Wednesday. But by 

4 strike seems likely to become a long, drawn-out and large, the dividend news continues to run in 

" affair; the coal strike not only promises to shut an encouraging direction, providing one of the 

7 down other basic industries but has degenerated strong supports under this market. More than off- 

. into open defiance of the law and the courts. Under __ setting the unexpected passing of the Woolen pay- 

‘ the circumstances, the manner in which share prices ment (which the following day sent the stock down 

2 have grudgingly given ground indicates that the nearly 6 points) have been such announcements 

d market still is in a strong fundamental position. as a dollar extra for Libby-Owens-Ford, a 30-cent 

" interim payment by Lorillard as against the 25 

‘ Serious strikes do not, of course, always bring cents previously designated as interim payments, 

: significant market weakness. On the contrary, and such increases in quarterly rates as the follow- 

. stock prices frequently have been able to trend up- ing: Allis Chalmers, 50 cents vs. 40 cents formerly; 

i ward in the face of important work stoppages. Only Columbia Broadcasting, 40 cents vs. 35 cents; U. S. 

" last year, for instance, the six-week strike in the | Rubber, 75 cents vs. 50 cents, and 6214 cents by 

| steel industry had far-reaching effects on the gen- _International Paper as against the 50-cent equiva- 

: eral economy of the country, the Federal Reserve’s _lent paid before the stock split. 

i index of industrial production dropped from 174 

. for September to 166 for October, but the effect on Although the industrial stock average now 

. various steel-consuming industries was greater than stands nearly 25 per cent higher than at mid-June, 





those figures would suggest. However, the indus- 
trial stock average in the meanwhile rose from 


181.98 October 1 (when the strike started) to 190.46 


’ November 12 (when the strike ended). 


The market, of course, takes the logical view 
that strike stoppages are only temporary, and under 
present conditions settlement of the difficulties 
doubtless will be followed by a sharp snap-back in 
activity as producers make up for lost time. 


Numerous railroads have been hard hit by 
the coal strike, not only from loss of coal traffic 
but also because service has had to be sharply cur- 
tailed because of dwindling coal supplies. But, 
nevertheless, and in face of labor uncertainties de- 
veloping on the roads’ own front, the rail shares 
have recently tended to perform somewhat better 


than the industrial section of the list. Assuming 


avoidance of serious labor troubles in this field, 
as seems likely, the 1950 earnings figures for a 
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before last year’s price rise got under way, so many 
stocks have had their dividends increased in the 
meanwhile that the yield average has not been 
greatly reduced. At the low point of the market, 
in 1949, Standard & Poor’s yield index showed an 
average return of about 714 per cent for the 
industrial group, which compares with the latest 
figure of about 634 per cent, still an unusually gen- 
erous rate. 


Approach of the Ides of March finds numerous 
market observers recalling that this season of the 
year frequently has meant declining share prices, 
one reason doubtless being the need for cash 
around the March 15 income tax payment date. If 
such a price pattern should develop in the weeks 
ahead, investors with excess idle funds will be pre- 
sented with an opportunity to acquire some attrac- 
tive good grade stocks at discounts from prevailing 


levels. 
Written February 16, 1950; Richard J. Anderson.‘ 
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Selected Issues 


Selling about one point above its call price of 
105, Celanese $4.50 preferred is no longer attractive 
for new purchases and is being dropped this week 
from the “Preferred Stocks” group on page 18. 
As a replacement, an issue of comparable grade, 
Champion Pape® & Fibre $4.50 preferred, has been 
added. At current price of 100, this issue, callable 
at 108, affords a yield of 4.5 per cent. 


Auto Output Curtailed 


With Chrysler’s plants closed by a strike, General 
Motors was humming along with nearly 55 per 
cent of total automobile output early this month 
(compared with 40.5 per cent for all 1949) until 
the coal strike forced curtailment of overtime oper- 
ations. Partially due to the Chrysler shut-down, both 
General Motors and Ford had a record January 
while Studebaker and Nash also gained. Up to 
January 25, when the workers walked out, Chrysler 
also had produced more cars than in the same 1949 
month, although the increase was comparatively 
small, 

While the 588,000 cars turned out by domestic 
plants in January (a new peak for the month as 
estimated by Ward’s Reports) would appear to 
indicate a good start for 1950, the impetus has now 
been robbed of most of its force. The Chrysler 
‘strike is a bitter one, and there is no indication 
of an early settlement. The entire industry, more- 
over, faces setbacks on account of the coal crisis. 
Some buying will continue to be postponed but 
it is not expected that war-deferred demand will 
last much longer than mid-year. Many sales will 
be lost because of lost wages, so that, all in all, 
perhaps not more than five million cars will be 
produced this year against 1949 output of 6.2 
million units. 


Airline Results 


Results last year for the airline business indicate 
that it is at long last arriving at a stage of maturity. 
Improved flight regularity, a decline in the fatality 
rate, more efficient personnel (which has been 
sharply reduced in numbers), and a reduction in 
ordinary time- and money-consuming accidents all 
helped to make 1949 a good year. Performance 
figures indicate 6.5 billion passenger miles flown 
by the 16 domestic trunklines in 1949, a gain of 
12 per cent over 1948 and eight per cent over the 
previous record set in 1947, Load factors improved 
so that fairly sizable industry earnings are indi- 
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cated for the year against a loss of around $5 
million in 1948. 

Generally favorable weather helped results in 
January; while the winter season usually produces 
a loss, comparisons with the year-earlier period 
should be favorable. The airlines now have more 
than 40 per cent of the first-class travel market 
against 35 per cent in 1948 and only 11 per cent 
in 1945, and the ratio is expected to increase still 


' further this year. 


Larger Dividend Payments 


Publicly reported dividends paid by United States 
corporations last year aggregated nearly $6.5 bil- 
lion, an increase of nearly seven per cent over the 
1948 total. The automobile industry paid out half 
as much again in dividends as in the previous year, 
and, among others, moderate gains were registered 
by the oil refining, chemical and iron and steel in- 
dustries. Dividend payments were up again in Janu- 


ary, suggesting that 1950 may prove another record 
year. 


Better Bank Earnings 


Federal Reserve member banks earned 7.6 per 
cent on their invested capital in 1949 as compared 
with 7.2 per cent in 1948. Profits of the approxi- 
mately 5,000 banks in the system aggregated $687 
million, a rise of $66 million from the previous 
year. Profits in 1949 were up for all banks with 
the exception of those in New York City, which 
earned $28 million less because of larger transfers 
to reserves. Accompanying the advance in income 
was a small increase in dividends, distributions for 
the year aggregating $313 million (or 46 per cent 
of income) in 1949 as compared with $294 million 
(47 per cent) in 1948. 


National Income Steady 


In 1949, total consumer income from all sources 
held within less than one per cent of 1948 totals. 
Aggregate consumer receipts amounted to $209.8 
billion last year as against $211.5 billion a year 
earlier. Falling farm prices dragged down farm 
income, the 1949 total of $18.4 billion comparing 
with $23.1 billion in 1948. Wage and salary pay- 
ments were almost unchanged, amounting to $133.5 
billion last year vs. $133.1 billion in 1948. In- 
creases in other segments of non-farming personal 
income pushed over-all non-farm income to $191.4 
‘billion an increase of $12.6 billion over the pre- 
ceding 12 months. The sustained high level of 
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consumer income indicates that large purchasing 
power is still moving into the hands of the Ameri- 
can public, which should maintain markets for 
consumer goods at recent high rates. 


Home Appliances Active 


More electrical appliances are coming off the 
assembly lines to replenish manufacturers’ inven- 
tories and to satisfy current demand. Retail dealers 
who stocked their shelves last fall in anticipation 
of the steel strike have recently been accumulating 
merchandise to escape the possible effects of a pro- 
longed coal strike. As a result, output of vacuum 
cleaners, washing machines, refrigerators and, of 
course, television sets, is running 15 to 25 per cent 
ahead of last year. Sales of these products, re- 
frigerators excepted, picked up briskly during the 
last five months of 1949, and the decline in refriger- 
ator shipments has proved to be only temporary. 
Even radio production took a spurt beginning last 
August although total 1949 output was well below 
that of 1948. 

For the year as a whole, sales of vacuum cleaners 
and washing machines were also down but in view 
of the large number of housing units constructed 
during the last several months, and with greater 
buying power in the hands of war veterans, pros- 
pects for these items the first half of this year look 
brighter. 


Briefs on Selected Issues 

General Motors has received a $4.8 million order 
from Union Pacific for diesel-electric locomotives. 

Twentieth Century-Fox has transferred the man- 
agement and operation of 12 Fox West Coast thea- 
tres to United Artists Theatre Circuit, under terms 
of order issued by Federal Court, N. Y. 

Pacific Gas & Electric plans to sell an additional 
1.6 million common shares late next month. 

Walgreen’s sales for January were $12.7 million 
vs. $12.8 million a year ago. 


Container Corporation plans construction of plant 
at Portland, Ore., to manufacture folding cartons 
and shipping containers. 

Consolidated Edison has reached an agreement 
for the purchase of the outstanding stock of Staten 
Island Edison from General Public Utilities. 

Freeport Sulphur had sales of $27.8 million last 
year vs. $24.2 million in 1948. 

Missouri-Kansas-Texas’ total operating revenues 
were $75.1 million and fixed charges were earned 
3.31 times last year vs. $83.3 million and 3.91 times 
earned in 1948. 


Other Corporate News 


Monsanto Chemical has formed a new unit in 
India to distribute its products there; later, chemi- 
cals will be manufactured for local markets. 

Commercial Credit plans redemption of the $3.60 
preferred stock not converted and creation of $25 
million new preferred stock. 

U. S. Leather stockholders meet March 8 to ap- 
prove a share-for-share exchange of present class A 
shares for a new convertible class A preferred. 

Community Public Service stockholders vote May 
2 on a 3-for-1 stock split. 

Sunray Oil has acquired from Atlas Corporation 
a 40 per cent interest in Barnsdall Oil for over 
$42 million. 

F. W. Woolworth had sales of $615.6 million last 
year vs. $623.9 million in 1948. 

International Harvester plans construction of a 
new $6 million plant in Kansas City, Kan. 

Aldens, Inc. has acquired retail stores in Bedford 
and Rockford, Ill. 

National Distillers had sales of $362.4 million 
last. year vs. $351.6 million in 1948. 

American Gas & Electric has set a $75 million 
construction budget for 1950; most of which will 
be spent for transmission and distribution lines. 

N. Y. State Gas & Electric stockholders meet next 
month to vote on a 2-for-1 stock split. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given — together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent O 
with the policies outlined on the Market Outlook page. 

































Bonds 


conservative investment purposes. 


U. S. Government 24s 

ge a * er en 
American Tel. & Tel. 234s, 1975 
Atl. Coast Line gen. 4%s, 1964 
Bethlehem Steel cons. 2%s, 1970 
Chicago, Burlington & Quincy 

Diba, THUS. bedi tess vss 
Goodrich (B. F.) Ist 2%s, 1985 
Pacific Tel. & Tel. deb. 2%4s, 1985 
Union Oil of Calif. 234s, 1970.. 





prices below par. 


Illinois Central joint 444s, 1963.. 


Missouri-Kansas-Texas lst mtge. 
0g TOO snkteiniinesduesieeax 


New Orleans Great Northern Ist 
SA PROS ack Kame nee eens 


New York Central ref. & imp. 
Se Ee: Uncecedndgcakenseee 


Northern Pacific Railway ref. & 
imp: 46s, BOAT... Es 


Southern Pacific 4%s, 1969..... 


Adams-Millis ....... 1928 $2.65 
American Stores .... 1939 1.14 
American Tel. & Tel.. 1881 9.00 
Borden Company .... 1899 1.92 
Consolidated Edison.. 1885 1.70 










Freeport Sulphur ... 1927 2.37 
General American 









Transportation .... 1919 2.64 
General Electric .... 1899 1.59 
General Foods ...... 1922 =1.87 
ee Se AD os see’ 1918 2.46 


Louisville & Nashville 1934 3.75 
MacAndrews & Forbes 1903 2.10 
a a ee 1927 2.16 
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First National Stores. 1926 2.75 


Recent 
Price 


100 


101 
105 
101 


103 
103 
100 
103 


Price 


101 


80 


87 
98 


Recent Current 


Yield 
4.46 


5.00 


5.00 


7.14 


9.17 
4.59 


These bonds are of high quality, and are suitable for 


Net Call 
Yield Price 
2.50% Not 
2.70 106 
4.00 Not 
2.70 103% 
3.00 105 

2.50 102% 
2.75 106 
250 103 


fRedeemable at option of holder after six months at varying 


These bonds can be used for general investment purposes 
and are reasonably safe as to interest and principal. 


Call 
Price 


105 
Not 
105 
110 | 


110 
105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum.. 131 4.34% Not 
Associated Dry Goods 6% cum.. 108 5.56 Not 
Atch., Top. & S. F. 5% non-cum. 105 4.76 Not 
*Celanese $4.75 cum. Ist....... 107 4.44 105 
®Champion Paper & F. $4.50 
CUNT, Xcite aiomawanens os a5 101 4.46 108 
Gillette Safety Razor $5 cum.... 94 5.32 105 
Pub. Serv. E&G $1.40 cum. conv. 29 «+483 (1960) 
Radio Corp. $3.50 cum......... 76 4.61 100 
Reading 4% Ist (par $50) non- 
CUBS Sia dBS Ee EFI OS 40 5.00 50 





*Removed this week. @ Added this week; see page 16. 


Stocks For Appreciation 


Earnings of issues included in this group are affected by 
cyclical changes in business activity to a greater degree 
than those below. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“Common Stocks For Income” group. 


r--Dividends—, -Earnings— Recent 
1948 1949 1948 1949 Price 


Allied Stores (50. 0.<%. $3.00 $3.00 c$4.41 c$2.80 36 
Bethlehem Steel ...... 2.30 240 9.36 9.68 33 
Canada Dry .......... 0.60 0.60 f1.31 £1.04 11 


Chesapeake & Ohio.... 3.00 3.00 3.72 1.36 29 
Container Corporation.. 4.50 4.00 ¢7.35 5.73 41 
Crown Cork & Seal.... 1.25 1.25 3.07 cl.14 16 


Firestone Tire ........ 4.00 4.00 g13.34 g882 58 
General Motors ....... 4.50 8.00 c7.22 cll.22 76 
Glidden Company .... 1.90 41.60 g5.04 g3.23 28 
Kennecott Copper .... 5.00 4.00 b4.46 b2.25 53 
Mathieson Chemical ... 1.75 2.12 5.61 6.00 52 


Tide Water Asso. Oil.. 190 1.60 4.40 3.08 24 
Twentieth Century-Fox. 2.00 2.00 c3.12 c2.80 22 


Si SRT sac spice 167 225 400 539 2 
ae months. c—Nine months. f—Years ended September 30. 
g—Years ended October 31. + Also 2% in stock. O 


Common Stocks For Income 


1948 1949 
$4.00 $3.00 
1.75 1.75 
9.00 9.00 
2.55 2.70 
1.60 1.60 
3.50 3.50 
2.62% 4.00 
3.25 3.00 
1.70 2.00 
2.00 2.25 
4.25 3.00 
3.52 3.52 
2.50 2.50 
2.50 2.00 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
m—— Dividends 


% eet Te 
Paid 1940-1949 ~——Paid—, 
Since Average 


Recent 

Price 
42 
32 

149 
51 
29 
69 
64 


49 
45 
48 
58 
39 
40 
32 


a minor place should be accorded the “Stocks For Appre- 
ciation” type of shares. 

———_ Dividends ——__ 

Paid 1940-1949 -——Paid— Recent 

Since Average 1948 1949 Price 
May Dept. Stores.... 1911 $1.96 $3.00 $3.00 48 
Mid-Continent Petrol. 1934 1.99 3.75 3.00 39 
Pacific Gas & Electric 1919 2.00 2.00 2.00 33 
Philadelphia Electric. 1902 1.27 1.20 120 25 


Pillsbury Mills ...... 1924 1.60 2.00 2.00 33 
Reynolds Tobacco “B” 1918 1.84 2.00 2.00 38 
Socony-Vacuum ..... 1911 0.71 *1.00 110 16 
Standard Oil of Calif. 1912 2.35 4.00 $4.00 62 
Sterling Drug ...... 1902 1.84 2.25 2.25 38 
Texas Company ..... 1902 2.52 +3.00 3.75 60 


Underwood Corp. ... 1911 2.43 4.00 3.50 43 
Union Pacific R.R.... 1900 3.65 6.50 6.00 85 


United Biscuit ...... 1928 0.82 1.50 160 31 
United Fruit ........ 1899 2.03 4.00 4.00 57 
Weigreen is sce vce. 1933 1.68 1.85 185 32 


* Also paid 2 per cent in stock. + Also paid 2% per cent in stock. t Also paid 5 per cent in stock. 
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SEC’s brief for registration of unlisted issues, is un- 
usually free of distortion or exaggeration—Demand 
for cuts in excise taxes flood mail for Congressmen 


e@ 

WasHINGTON, D. C.—Ordinarily, 
there’s a lot of drivel in agency briefs 
asking for a law, self-conscious drivel 
at that. There’s a lot of straining to 
make a case; a vague possibility is 
tortured into looking like a present 
danger. But the SEC’s argument for 
making companies with outstanding 
but unlisted securities register, surely 
is an honorable exception. There is 
no claim of dire calamity, but just 3 
recital of some insider operations and 
publication of some rather skimpy 
financial statements. 

The objection one thinks of first is 
that SEC perhaps could not handle 
the big influx of registration state- 
ments that the law would compel. 
That, of course, can be handled in 
drafting the law. At first blush, SEC 
asked for statements covering com- 
panies with at least $3 million assets 
and 300 stockholders. It was ob- 
jected that in light of the post war in- 
flation $3 million might be too low; 
$10 million companies would be 
enough for SEC to swallow. That’s 
something which should be calculated 
in advance. 


The objections were interesting 
The chief one was that the stock ex- 
changes are for the bill. Stock ex- 
changes are normally blamed for any 
misdeeds in finance anywhere; from 
this it’s an easy step to the feeling 
that whatever benefits them is wicked. 
Various people who looked to be at 
least as well heeled as the average 
broker pleaded on behalf of down- 
trodden Small Business. 

It probably can be assumed that if 
big companies are required to register 
anyway, a great many will list, pre- 
sumably on one of the New York ex- 
changes. There are a good many 
large companies with securities that 
are fairly active over-the-counter. 
Probably they haven’t listed to date 
for the simple reason that they did 
not need to. 
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The pressure for excise cuts is 
greater than anything since OPA. 
Every trade association in the coun- 
try seems to be in it. There are sud- 
den booms in mail about this tax or 
that tax, which last four or five days 
to be succeeded by new waves. Every 
Congressman, interestingly, has sto- 
ries about different industries. None 
of the pressure seems to be country- 
wide. It comes from particular states 
or counties. It covers just about 
everything that’s taxed except liquor 
and slot machines. 

The pressure, it may be taken for 
granted, changes the outlook. At first, 
there was a fair chance that only the 
luxury rates plus transport would be 
reduced or eliminated. . But movie 
managers, to take one case, have been 
busy in at least seven states. Those 
who go to picture shows are being 
asked to sign postcards, which now 
are coming in by the ton. All along 
the Canadian border, travel agencies 
complain that the ticket business has 
gone to untaxed Canada. 

Congressmen consequently want to 
spread the reductions over as many 
products and services as they can. To 
do. so, it will probably be necessary to 
reclassify. For instance, there’s not 
much complaint, relatively, about cos- 
metics as a total class ; there’s tremen- 
dous complaint about a few products 
labeled “necessities.” Will it be pos- 
sible to break down the present classi- 
fications ? 


A current record of appropriation 
hearings shows RFC’s income and 
expenses on synthetic rubber. One 
of the expense items, estimated at 
$2.6 million for the 1951 fiscal year, 
is labeled “Excess of sales freight ex- 
pense over freight charged to cus- 
tomers.” Both during the present 
year and in 1949 RFC has been ab- 
sorbing freight. Nor did anybody on 
the appropriations committee question 
the item. 





Yet, another government agency 
for years has been fighting a holy war 


against freight absorption. To FTC 
the payment of part of the freight by 
the shipper almost inevitably spells 
discrimination. Under a plan now 
being negotiated, Steel companies will 
be allowed to absorb only under sev- 
eral restrictions. Would the same re- 
strictions apply to RFC? 

The RFC spokesmen are not even 
apologetic. One of them noted that 
there is an estimated financial loss of 
synthetic rubber. It’s because the 
company can’t operate in the most 
economical fashion. It can’t put all 
of its operations into a single plant, 
from which it would ship everywhere. 
It would like to do so, but money, in 
things like this, can’t be the only con- 
sideration. In contrast, FTC lawyers 
consider that spreading the work geo- 
graphically works out best. 

There’s been a great deal more talk 
about putting a ceiling on the size of 
companies. Those who favor doing it 
are for the time being getting people 
used to the idea. Although the Presi- 
dent is said to endorse it, it’s far from 
clear that a majority on his monop- 
oly-study committee do. 


The hike in postage rates, recently 
voted by the House, allows for im- 
portant exceptions. The rise in sec- 
ond class mail excludes the farm 
press. This has become known as the 
“Curtis amendment,” since the Coun- 
try Gentleman is the biggest to bene- 
fit. However, the increased expense 
on the Post and on Ladies Home 
Journal is substantial. 

The big mail order houses came 
out better than they had reason be- 
forehand to hope. There are excep- 
tions for rural parcel post. This, ob- 
viously, affects Sears and Montgom- 
ery Ward most of all. 

—Jerome Shoenfeld 
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New-Business Brevities 





Annual Reports... 


Bismarck Hotel Company has tied 
in the distribution of its dividend 
check with the mailing of the com- 
pany’s annual report by a provision 
which permits tucking into the front 
cover of the report a business-size 
envelope containing the dividend 
check, notice of annual meeting and 
proxy form—striking a personal note, 
each envelope has typewritten on it 
the shareholder’s name and address 
in addition to a printed notice of its 
contents.... West Virginia Pulp and 
Paper Company develops the human 
interest angle in its 1949 report by 
including a full page of notes about 
many of the photographs which ap- 
pear, the notes identifying the indi- 
viduals in the pictures—design and 
printing is by William E. Rudge’s 
Sons. . . . Nash-Kelvinator Corpora- 
tion’s 1949 annual report is undoubt- 
edly the most complete ever prepared 
by the company and is highlighted by 
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ANNUAL REPORT REQUIREMENTS 


In response to many requests we 
have prepared this special brochure. 
It fully covers the annual report re- 
quirements for corporations in Ohio, 
New York, Delaware, Kentucky, 
Pennsylvania, New Jersey, Indiana, 
Maryland and West Virginia. It in- 
cludes Form No. 10 revised by the 
S. E. C. November 2, 1949. 


* 

A copy will be sent 

to you upon request. 
* 


Reuter & Bragdon, Inc. 
610 WOOD STREET 
PITTSBURGH 22, PENNSYLVANIA 
“Producers of Modern Annual Reports’”’ 











numerous color photographs and 
charts on production, payrolls, sales, 
etc.—it is being mailed to employes 
as well as to stockholders. ... An un- 
usual feature of the 1949 annual re- 
port of Hercules Powder Company 
is a four-page chronological digest of 
important facts about the company as 
reported in previous annual reports 
—another interesting section of this 
report contains a tabulation of signifi- 
cant financial data for the past 25 
years. 


Motion Pictures... 


For the story of modern construc- 
tion with steel, there’s a new 25-min- 
ute, 16-mm. sound and color motion 
picture which is available from the 
American Institute of Steel Construc- 
tion—entitled Build With Steel, the 
film shows fabrication and erection 
processes and highlights fire-protec- 
tion and other features of steel... . 
Films in Review, a monthly pocket- 
sized magazine, appeared for the first 
time several weeks ago as a new ven- 
ture of the National Board of Review 
of Motion Pictures—said to be 
“neither a trade, fan nor aesthetes’ 
magazine,” its editorial policy is to 
acquaint the public with the problems 
and accomplishments of the motion 
picture industry throughout the 
world. .. . Latest Ford Motor Com- 
pany film documentation, The Human 
Bridge, shows the steps in the build- 
ing of a new model automobile from 
the initial planning to the final dis- 
tribution stages—a 30-minute color 
film, it emphasizes the hard work and 
skills that are required to make pos- 
sible a new car. ... First full length 
motion picture on the production of 
canned fruit cocktail was premiered 
recently by Dole Sales Company—it’s 
entitled Rainbow Harvest. 


Radio & Television ... 

Emerson Radio & Phonograph 
Corporation has in the works a pro- 
jection type television receiver which 
produces a picture of 235 square 
inches, equal to a 20-inch direct view 
video tube—the new receiver will re- 


tail for $329.50, which is about half 


the price of a similar set produced last 
year with a 192 square inch picture. 
... In New York City, a new service 
provided by Wagner-Nichols Home 
Recordist Segvice will take your ad- 
vance order to record an FM or AM 
radio program, furnishing you a 
Vinylite plastic disc reproduction 
which can be played on any 33% 
r.p.m. record player—charges are 
made by the length of the recording. 
. . . Precision Apparatus Company, 
Inc., has added a note of style to its 
basic AM-FM-TV testing and service 
laboratory by producing a set of five 
matched instruments—various models 
and styles are available. . . . Packard 
Motor Car Company will sponsor a 
new television series starring Edward 
Everett Horton and built around a 
mythical hotel which has the co- 
median as its manager—it will pre- 
miere March 23 over the ABC-TV 
network. . . . Speaking of television 
receivers, watch RCA Victor for an 
important announcement about a new 
television model—we understand that 
it will feature a 24-inch television 
picture tube, the largest yet offered 
by the company. 


Rubber... 


A leader in the rubber industry 
for more than half a century, Frank 
A. Seiberling, now 90 and ill since 
last year, has relinquished active di- 
rection of the affairs of Seiberling 
Rubber Company, which he founded 
at the age of 62 with his brother, by 
resigning as chairman and a director 
of the firm—it was he who founded 
Goodyear Tire & Rubber Company 
in 1898 and guided it to its position 
of world leadership until 1921, when 
he lost control of the company. .. . 
The Republic Rubber Division, Lee 
Rubber & Tire Company, is manu- 
facturing a rubber covered hose made 
especially for hot oil and water used 
in cleaning steam locomotives—its 
Neoprene base has been reinforced 
with cord for added strength. ... A 
Note for budget-conscious municipali- 
ties: You can prolong the life of 
your roadways and reduce mainte- 
nance costs by laying down. asphalt 
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Railway Operating Revenues 
Railway Operating Expenses 


Total Available for Fixed Charges 


Net Income... 


whadiloiaselalinseibnstadatenst $39,746,238.95 
ets EE PERE ee 22,240,479.26 
Net Revenue from Railway Operations 
Railway Tax Accruals.................-..- 


Railway Operating Income............... 


Equipment Rents—Net Debit......... 
Joint Facility Rents—Net Debit....... 
Net Railway Operating Income....... 
aber. SCONE ascii Aine 


PIE < VUNO t 5 oSiewccennne-oe 
Miscellaneous Deductions from Income 
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OPERATING RESULTS FOR THE YEAR ENDING DECEMBER 31, 1949 


Kansas City 
Southern 





Louisiana 
G&G Arkansas 


$18,757,009.90 
11,554,346.59 


* Combined 
$58,503,248.85 
33,794,825.85 





17,505,759.69 





7,202,663.31 





24,708,423.00 


















































pe gee ee 6,149,000.00 2,846,018.10 8,995,018.10 
= bee 11,356,759.69 4,356,645.21 15,713,404.90 
ee 2,366,151.11 717,844.76 3,083,995.87 
GPS POS 9,963.81 191,370.19 201,334.06 
skaihcelon ashore 8,980,644.77 3,447,430.26 12,428,075.03 
MO ALS RoE 722,782.57 167,317.21 343,433.12 
een sea 9,703,427.34 3,614,747.47 12,771,508.15 

de & Chaat 33,786.04 9,129.82 42,915.86 
oo eae 9,669,641.30 3,605,617.65 12,728,592.29 
eMac. 2,440,673.39 764,549.10 2,658,555.83 

ra $ 7,228,967.91 $ 2,841,068.55 
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* Intercompany interest eliminated 
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$10,070,036.46 
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rubber particles—these and other ad- 
vantages of “rubberized’’ roads are 
explained in a new booklet, Stretch- 
ing Highway Dollars With Rubber 
Roads, which has been published by 
the National Rubber Bureau. . 
Uranium metal is being put to work 
in the rubber industry to make pos- 
sible more accurate studies of objects 
so small that it would take a million 
of them laid end to end to extend a 
distance of one inch—to be used to 
enhance the utility of the electron 
microscope, a quarter pound of this 
metal so vital to the development of 
atomic energy has been released for 
purchase by the B. F. Goodrich Re- 
search Center, according to the 
Atomic Energy Commission. 


Odds & Ends... 


Encore, a new ambassador-size 
cigarette with a custom fashioned 
mouthpiece and a cotton filter, is 
currently being introduced on a na- 
tion-wide scale—sold in a crush-proof 
cardboard package, it’s a product of 
Fleming-Hall Tobacco Company... . 
Underwood Corporation is showing 


its new Underwood Sundstrand com-. 
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posite model D cycle billing machine 
in 18 and 24 inch carriage sizes—a 
major new feature is a gadget which 
enables the operator to skip the pur- 
chases, payments and return columns 
on history ledger cards whenever 
there are no postings in the compar- 
able columns of the statement.... A 
new safety device provides protection 
against the hazard of falling fluores- 
cent lamps—easy to install, Den-El 
fluorescent lamp guards are made of a 
resilient steel so that they can be 
sprung aside for cleaning and replac- 
ing lamps. . . . Fabrics produced by 
roller printing and resembling hand- 
painted work are possible as the re- 
sult of an engraving development by 
Appleton of New York—printing 
rolls are engraved by Appleton and 
then leased to interested manufactur- 
ers.... Nine girls and 31 boys from 
15 states, chosen as the nation’s most 
promising young scientists and named 
as finalists in the ninth annual Science 
Talent Search, will gather in Wash- 
ington, D. C., March 2 to compete 
for $11,000 in scholarships—the com- 
petition is conducted by Science Clubs 
of America through Science Service 


and is supported by Westinghouse 
Educational Foundation, which is 
maintained by Westinghouse Electric 
Corporation. . . . Thanks to Arnold 
Bakers, Inc., the countless numbers 
of “small families’ in its service area 
will be able to purchase a loaf of 
bread which is small enough so that 
they'll be able to use it before it be- 
comes stale—a14-slice loaf, it met with 
widespread approval in picked-test 
market areas and is now being distrib- 
uted through metropolitan New York. 
The 1950 edition of the Better Homes 
& Gardens Home Building Ideas 
Book, now on the news-stands, con- 
tains some 134 plans and photographs 
of homes as well as many features on 
home planning—issued by Meredith 
Publishing Company, it offers a list 
of leading manufacturers of building 
materials and home equipment. 


Howard L. Sherman 





When requesting the addresses of con- 
cerns mentioned in this department, please 
enclose a_ self-addressed postcard — or 
stamped envelope—and refer to the date of 
the issue in which the items appeared. 
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Only STEEL can do so many jobs 


AIRPLANE CROSSES BRIDGE. This is the 127-foot wide 
airport taxiway overpass, carrying a taxiing air- 
plane across the vehicular approach road at the 
New York International Airport. In fabricating 
and erecting steel for such modern structures as 
this, United States Steel is continuing its number- 
one job of helping to build a better America. 


a ae ae fe 
HOSPITAL FAVORITE. Equipment made of U-S°’S Stainless Steel stands in a 
class by itself when it comes to safeguarding the health of patients, mak- 
ing work easier for hospital staffs. Its smooth surfaces harbor neither 
germs nor bacteria. And it’s easy to keep spotlessly clean and sanitary. 


SLAM, SLAM, SLAM, all day long—but despite such rough 
treatment, this refrigerator stands solid as a rock and 
holds its gleaming porcelain surface because the steel 
it’s made of is sturdy, time-tested U-S’S Vitrenamel. 


DVIS 
UNITED STATES STEEL CORPORATION, 436 Seventh Ave., Pittsburgh 30, Pa. Subsidiaries: AMERICAN BRIDGE COMPANY » AMERICAN STEEL & WIRE COMPANY and CYCLONE FENCE tM 
NATIONAL TUBE COMPANY « OIL WELL SUPPLY COMPANY « TENNESSEE COAL, IRON & RAILROAD COMPANY © UNION SUPPLY COMPANY + UNITED STATES STEEL EXPORT 
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SO well... 





A CLEAN, SAFE PAN is any pan made of 
stainless steel because this ever-bright 
material is so easy to keep free from con- 
tamination. When you buy a utensil 
bearing the U-S°S Stainless Steel label, 
you know that the steel was made by 
United States Steel—that it is perfect for 
its purpose, that it is easy to clean, and 
corrosion-resistant all the way through. 


TIRES DEFY DESTRUCTION! Newest thing in tires is the use of high tensile steel 
wire to replace cotton or rayon cord, producing what engineers believe to be 
the most rugged pneumatic tire ever built. It runs cooler under heavy loads at 
high speeds, gives more mileage. Development of hair-like strands of U-S’S Tire 
Cord Wire, strong enough to take the constant punishment of tire flexing, was 
accomplished after extensive research by scientists of United States Steel. 


TRADE MARK 


¢, STEEL > 


> way... and this label is your guide to quality steel 
“0 STATES ~ am cages 


UNITED STATES STEEL 
Helping to Puild a Detter 


DIVISION ¢ CARNEGIE-ILLINOIS STEEL CORPORATION COLUMBIA STEEL COMPANY * CONSOLIDATED WESTERN STEEL CORPORATION « GERRARD STEEL STRAPPING COMPANY 
"OMPANY © UNITED STATES STEEL PRODUCTS COMPANY © UNITED STATES STEEL SUPPLY COMPANY + UNIVERSAL ATLAS CEMENT COMPANY « VIRGINIA BRIDGE COMPANY 
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Street News 





Frear Bill, calling for disclosure of holdings by cor- 


porate management, fails to upset financial district 


hey are more excited about the 

Frear Bill in Washington than 
they are in Wall Street. It seems 
destined to pass into law despite the 
fact that the stock exchanges like the 
idea of subjecting unlisted companies 
to the same report requirements as 
apply to a stock listed on an exchange. 
The Street is convinced that the 
Frear measure will go through be- 
cause the Securities and Exchange 
Commission is in back of it. 

Cyrus Eaton appeared at a hearing 
in Washington, and what he said in 
denunciation of the bill was about 
as the Street expected. The bill, he 
argued, is calculated to drive unlisted 
stocks into the exchanges. He men- 
tioned the New York exchange spe- 
cifically because it seems. smart to at- 
tack bigness. But he. said nothing 
about how the new Midwest Stock 
Exchange, which takes in Eaton’s 
native Cleveland, might benefit. He 
argued also that the extension of SEC 
authority over 1,800 unlisted com- 
panies would tend to help that Fed- 
eral agency at a time when Congress 
is disposed to reduce its appropria- 
tion. The staff administering the 
Public Utility Holding Company Act 
must have little to do nowadays, since 
the integration program is largely 
completed. 

Complete disclosure by all officers 
and directors of stocks held in their 
own corporations is one of the objec- 
tives of the Frear Bill. Wall Street 
points out that the exponents of the 
bill overlook the fact that only a small 
part of the voluminous information 
reported to the SEC under the exist- 
ing Securities Exchange Act ever 
comes to the attention of the public. 
In due time, reports on “insider” 
transactions in their own stocks reach 
the SEC, but it costs too much for 
any publication to give them more 
than superficial coverage. If listed 
companies are separated as to sheep 
and goats in this scant publicity, how 
24 


much would be gained by making 
1,800 unlisted companies subject to 
the same report requirements? 


The public reception given to the 
initial offering of G. D. Searle Com- 
pany stock must have seemed like a 
dream to security dealers who gper- 
ated in the late 1920s. The proper 
market groove of this previously fam- 
ily-owned stock could not be a matter 
of exact agreement among all mar- 
keters. The stock went up five points 
within a few hours and more the next 
day. The same thing happened a few 
years ago when Corning Glass com- 
mon first was introduced to the pub- 
lic. In the latter case one Midwest 
institution wound up with 5,000 
shares, although the most anyone 
could get on initial subscription was 
500 shares. That buyer spread his 
orders around. 

The G. D. Searle episode, inciden- 
tally, was another illustration of how 
close personal relations determine 
who does a particular piece of financ- 
ing. The fact that a next door neigh- 
bor in Chicago was a personal friend 
of one of the top Searle people influ- 
enced the selection of the underwrit- 
ing head. 








Aircraft 





Concluded from page 5 








small 1949 profit likely to be shown 
in the annual report that is due to be 
out some time in March. On the 
whole, the outlook for this company, 
which has $75 million cash in the 
treasury and is being guided by new, 
progressive management, is consider- 
ably better than it was two years 
ago. While Bell Aircraft has a large 
investment in helicopters, competi- 
tion in the field is intense, and the 


market for this specialized craft is 
only slowly widening. The company 
obviously requires a larger volume 
of business even for its modest capi- 
tal set-up. Republic Aviation has been 
unable to maintain the level of fighter 
plane output achieved in 1948. The 
industry as a whole looks forward 
to the day when it will not be so 
dependent upon a single customer 
whose bills are footed by the taxpay- 
er. For some little time after the 
war, leading aircraft manufacturers 
explored the possibility of diversified 
commercial work, but many of the 
projects undertaken turned out to be 
expensive experiments. Only one 
company, Bendix Aviation, succeeded 
in widening its markets to any con- 
siderable extent, and Bendix has be- 
come so large a contributor to the 
automobile industry that it is no 
longer classified under aircrafts. The 
companies to watch may be those 
which are the most successful in de- 
veloping stable lines of commercial 
business which will yield adequate 
profit margins. As matters now 
stand, aircraft makers’ earnings are 
almost wholly dependent upon Gov- 
ernment appropriations, which are 
contingent in turn on highly uncer- 
tain international affairs. 














CANADIAN PACIFIC 
RAILWAY COMPANY 


DIVIDEND NOTICE 


At a meeting of the Board of Directors 
of Canadian Pacific Railway Company held 
today a final dividend of three per cent 
(seventy-five cents per share) on the Ordi- 
nary Capital Stock in respect of, and out of 
earnings for the year 1949 was declared 
payable in Canadian funds on March 81, 1950, 
to Shareholders of record at 3 p.m. on Feb- 
ruary 24, 1950. 


The Directors point out that while there 
has been a slight increase in net earnings 
from rail operations for the year 1949 these 
earnings are still insufficient for the pay- 
ment of any dividend. The dividend paid is 
attributable solely to the Company’s income 
from other sources. 


By order of the Board. 


FREDERICK BRAMLEY, 
Secretary. 


Montreal, February 13, 1950. 











INVESTORS! ORGANIZE !——— 


Stockholders . . . Bondholders . . . Let’s Organize 
—Management, Labor and Agriculture are organized 
—Why not individual investors. Your money must 
not work against you either in Washington or in 
Industry. Write for particulars now! 


INDEPENDENT INVESTORS. INC. 


“Job Makers of America’ 
19 W. 50th St. (Rockefeller Center), N. Y. 19, N. Y. 








Benj. Javits, President 
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Portfolio 





Concluded from page 4 
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1930s. American Tobacco, Beech- 
Nut and Southern California Edison 
embrace two World Wars as well as 
the depression in their dividend 
records. 

Here, then, is a portfolio which 
appears well suited in every way to 
the needs of the retired individual or 
widow, with an investment fund ap- 
proximating $25,000. It is devoid of 
speculative issues and while none of 
the common stocks was selected be- 
cause of possibilities for capital ap- 
preciation, they are well situated and 
possess long term growth character- 
istics in varying degrees, with due 
regard for the factor of safety. 


+. & & 


This is the third of a series. The final 
article, presenting a portfolio for invest- 
ment of $50,000, will appear in an early 
issue, 


made quarterly but only once a year, 
causing the issues to be more volatile 
than if payments were on a regular 
three months basis. 

Sinking fund stipulations included 
in bond indentures often sharply re- 
duce income available for dividend 
payments, making distributions to 
equity holders impossible even though 
the amount of the dividend has nom- 
inally been earned. Baltimore & Ohio 
is an excellent case in point. Despite 
the fact that profits have comfortably 
covered dividend requirements in the 
past two years, no cash was distrib- 
uted to holders of the preferred in 
1949 and only $1 per share was paid 
in 1948. 

In most instances, railroad pre- 
ferred stocks are not satisfactory 
media for conservative investors. ’ In- 
dividuals desiring representation with- 
in this group should confine their 
selections to prime caliber equities. 
Other purchases involve an element 
of speculation and the investor should 
recognize that he is undertaking risks 
comparable to those involved in com- 
mon stock commitments when buying 
an average rail preferred stock. 











Rail Preferreds 





Concluded from page 6 





Machine Tools 





Concluded from page 11 








DIVIDEND NOTICE 


Notice is hereby given that dividends, 
in the respective amounts per share 
set out below, have been declared 
payable April 1, 1950 to shareholders 
of record at the close of business, 
March 1, 1950, on the following out- 
standing shares of ABITIBI POWER & 
PAPER COMPANY, LIMITED: 
Preferred 3714c per share 
Common 50c per share 


By Order of the Board. 
L. B. Popham, Secretary 


Toronto, February 9, 1950 




















DIVIDEND NOTICE 


The Board of Directors of the Clark 
Equipment Company today declared 
the following dividends: 


COMMON STOCK 


A regular quarterly dividend of 50 cents 
per share, payable March 15, 1950 to 
shareholders of record at the close of 
business February 27, 1950. 


5% CUMULATIVE PREFERRED 
STOCK 


A regular quarterly dividend of $1.25 
per share, payable March 15, 1950 to 
shareholders of record at the close of 
business February 27, 1950. 

. G. E. ARNOLD 
Secretary 


CLARK EQUIPMENT COMPANY 


February 10, 1950. 

















five omitted distributions completely. 
Market opinion is revealed by the 
high yields at which most of the divi- 
dend payers—the best issues of the 
group—are available. Chicago, Rock 
Island is the only preferred in this 
classification selling at less than a six 
per cent yield and only two others, 
Seaboard Air Line and Western Pa- 
cific, are quoted at prices returning 
less than 7.5 per cent. 

The apparently liberal income avail- 
able on reorganized rail preferreds 
can be ascribed in part to the manner 
in which income available for divi- 
dends is computed and to the erratic 
payment dates of such issues. Most 
reorganizations have included income 
bonds, in the capital structure of the 
carriers. 

It is not possible to distribute divi- 
dends on preferred stock until it has 
been determined whether income bond 
requirements for the full year have 
been met; thus, declarations on many 
reorganized rail preferreds are not 
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chine tool maker in the United States, 
with two producing subsidiaries in 
England. About a year ago it pur- 
chased an Ohio chemical concern 
which has contributed to a high level 
of earnings: Ex-Cell-O is highly di- 
versified and serves a wide range of 
industries ; in addition to its machine 
tool division it has dairy equipment, 
cutting tool and precision products 
divisions. Another important manu- 
facturer, Monarch Machine Tool, has 
paid dividends since 1913 and its 
working capital position is exception- 
al, but earnings and dividends have 
fluctuated widely through the years. 
While some basic revision of the tax 
regulations and a more stable labor 
situation might help the machine tool 
industry to achieve recovery, ship- 
ments are unusually sensitive to gen- 
eral business conditions and will con- 
tinue to give a highly cyclical per- 
formance in keeping with the histori- 
cal trend of heavy capital goods in- 
dustries the world over. 














LANE-WELLS- 
COMPANY 
DIVIDEND NOTICE 


The board of directors has declared 
a quarterly dividend of 50 cents per 
share on the common stock, payable 
March 15, 1950, to stockholders of 
record February 23, 1950. 


WILLIAM A, MILLER, Secretary-Treasurer 














REEVES BROTHERS, unc. 


DIVIDEND NOTICE 


A quarterly dividend of 25c per 
share has been declared, payable 
April 3, 1950, to stockholders of 


record at the close of business 
March 3, 1950. The transfer books 
of the Company will not be closed. 

J. E. REEVES, Treasurer 
February 14, 1950. 























Money Factor 











cant increase in corporate income tax 
rates would be likely to defeat its own 
purpose. Thus, there seems little pos- 





























prevailed in 1940. Moreover, installa- 
tion of machinery of greater capacity 
has permitted many printers to com- 
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; os 
DIVIDENDS DECLARED I'standard Railway] 
=< Equipment 
DB 
ae e 
Stocks on major exchange normally sell sian —— 3 aes Manufacturing 
ex-dividend the second full business day a : a a hl rs C 
before the record date. 2 rs ‘ = ompany 
Hidrs. | Imterstate Hos. Mills....50c 3-15 3-1 = 
Pay- of MendeltCorv-r coc: . 40c 3-1 2-16 he — 
Company able Record | Kimberly-Clark ........ 45¢ 4-1 3-10 

Ace FR i ae 35c = 33-13. 2-21 Do 44% pi. ..... $1.12% 4-1 3-10 . DIVIDEND 

Allied Products ........ 40c 41 3-15 eR, eee $1 4-1 3-10 , NOTICE 

Allis-Chalmers ......... 50c 3-31 3-3 Kleinert Rubber ....... 25c 43-10 =. 2-27 oa r= 

Am. Encaustic Tiling..12% 2-28 2-21 | Libbey-Owens-Ford ..... $1 3-10 2-27 ; 

Am. Radiator & Std. , +20 Loew’s, Inc. .........37%c 3-31 3-10 sadecen ten seauae ana 
sag he oy Te Se | Maguawore Cor ess... +: 25c 3-15 2-28 gee tel degy Biba oe 
Do 4 Jo i Sodas We es $ 50 4. 1 3. 3 ee 25c 3- 1 2-15 payable March 1 to shareholders of 

American pep 8 tae 415 315 Master Electric ........ 25c 3-10 = 2-25 record February 17. 1950. 

Amer. Tel. & Tel... .... ite ny aes RB OO SS 0c 3--1 2-17 siete tate“ Wee 

Automotive Gear Works.40c — 3- a Michigan Steel Tube....15c 3-10 2-24 : 

Bastian-Blessing........ 75c 0 4- 13-15 Midland Steel Prod. ...50c 4-1 3-10 

Sy arrygan baat” 5 oi ty bg os Piping & ” 99 ja 
Ee Pe C - - gear Sr 50c 2-2 2-2 
Do $0.75 CI A...... 183%4c 4-1 3-22 | Missouri Pub. Ser....... 50c 3-15 2-24 

Bigelow-Sanford a 3- 1 a Murray Ohio Mfg...... 75¢ «64-1 ~=«3-20 
De. GF Phas «ia ticson 150 ‘3-1 2-1 h —<— ‘tis ~2. 4 

Blaw-Knox ..........-. 25c 403-14. 2-14 Lbsaprgs Cnt Gas. - 3-10 2-20 

Brown & Bigelow...... 2c 3-15 2-24 Do 44% pf......... $1.06 3-1 2-20 Dividend #9 

Byers (A. M.) Co...... 25c 43-23 «=—3- 9 Do 434% pf ..$1.18% 3-1 2-20 A dividend of twenty-five (25) cents per 
DO ...eeeeeeeeeeees E25c 3-23. 3- 9 | Nat'l Food Products....50c 3-10 3-1 boon. declared on the capital stock of 

Canadian Pacific Ry....*75c 3-31 2-24 | National Standard ..... 5S0c 41 «3-15 this company payable , arch 10, 1950 

Carthage Mills......... 50c 4-1 3-15 | Naumkeag Steam Cotton 50c 2-24 2-14 La 

‘ent. Illinois Light...... eS” ee Se ae a We 4-1 3-15 ee RE TE 

Cent. 1iinois Z Drewrys Limited U.S.A., Inc. 

Cent’l Illinois Pub. Ser..30c 2-28 2-15 | Newberry (J. J.) Co....50e 4-1 3-10 South Beads: Indiana 

Chic. Milw., St. Paul & N. Y. Water Service...50c 3-1 2-20 T.E. JEANNERET, Secretary and Treasurer 
Pac. R.R. 5% pf.....$3.25 3-15 2-28 | Niles-Bement-Pond ....15c 3-15 3- 2 

Chic. Rivet & Machine..30c 3-15 2-24 | Noranda Mines ........ *$] «3-15 = 2-15 

Chic. R. I. & Pac. R.R..75c 3-31 3-15 | Ohio Edison ........... 50c 3-31 3- 3 

Cinn. Milling Machine..35c 3-1 2-18 : if 

Clark Beuipatent twas 50c 3-15 2-27 Serer“. snavin te = : rs 
Do S% Pf... $125 3-15 227 | Diser (Chas)... 0c 3.9 (2.23 

Columbia Broadcasting * sacle, Ge” 2 4c 
ey ee $10 ge F ee pea “Sta ia 

Commonwealth Edison..40c 5-1 3-31 | phija & Sub. Trans....25¢ 3-1 2-15 

Community Pub. Ser....50c 3-15 2-24 Do. : Ee 321 2-15 

Congoleum-Nairn ....37¥2c 3-15 3- 1 | phillips-Jones ......... -20c 3-3 2-24 

Connecticut Lt. & Pwr. .75c 4- ] 3- 3 Pitts. Coke & Chemical 

Continental Mills ...... $10 2-28 2-21 5 pf eae oe Se 

Continental Steel ....... ec 315 3 1 Ravbe 1 My) M: oe ~ lla ay B74 «3-13 2-28 

Cornell Dubilier........ Sh S02) eee lS 8 

Curtiss-Wright REDS 25c 3-18 3. 6 eeves a age 4JC -  @ 

Reliance Mfg. ......... west" 218 
Do $2 Cl. As... see. 0c 3-18 3- 6 Reynolds (R. J.) Tobacco T the meeting of the Board of 

Dan River Mills ....... 25c 4-1 3-18 SI Whe. 5080 Wc 4-1 3-10 Directors of American Woolen 

Davenport Hosiery Mills 50c 4-1 3-21 Do 45% of......$1124% 41 30 Company, held today, the following 

Distillers Corp.- 0 4.5% pf....... $1.121% dividends were declared: _ 
Seagrams Lid *30c 3-15 2-27 St, Louis Southwestern Ry. — agony Sy eer ooh 

Dominion Stores ». 837 e 3-15 2-17 SJ Ph wees sere seen ey $5 3-3 2-24 Rcovertiiie Prior Preference Stock 

Dominion Tar & Chem *25¢ 5- 1 4- 1 Sharon Steel Perret. re 50c 3-31 3-18 poyeule March 15, 1950 to stock- 

Eastman Kodak adie hh deinen toe E a0 eta Sam gy che eagarchchertngy FS gr 

oe Le SES = hi a eek eee eee ‘ J- 2-2 A_regular quarterl; 2 : 

Do 6Fe, Phew ns icant ox: $1.50 4-1 3-3 | Staley (A. E.) Mfg....40c 3-6 2-22 ont cg nal «Aaa oan py 

Electric Boat .......... 25¢c 3- 6 2-17 Standard Oil (Ky.) Sheed 50c 3-10 2-28 1950 to stockholders of record April 

Electric Controller....$1.25 4-1 3-17 | Stix, Baer & Fuller..... 25c 3-10 2-28 1, 1950. . 

ee District El. ..... Sle 3-15. 3-1 | Sunray Oil .......: o "Sea! Qbeeceos Bas PO gag an caeced ans 

Coe ce ‘si 7 aa Bile‘ Rooing: si... ..-. 10c 393-15 2-25 classes of stock outstanding and will 

Fann otiarth Cand “37%e 3-31 3-35 Underwood Corp. . . as Te 3-10 2-23 Dividend checks will be mailed by 

Fed va Minine & Sir it $1 321 3-8 United Paramount Pic...50c 4-20 3-31 the Guaranty Trust Company o 

: a a me eH: 3.25 3. 8 U. S. Rubber 8% pf...... $2 3-10 2-20 New York. YY 

Florida Pwr. & Lt.......30e 3-31 3.6 | Do 8% ph...........--. wal he gpm atin oe 

Foremost Dairies ...... 20c 4-1 3-10 | Warner Bros. Pictures..25¢ 4-5 3-3 February 15: 1950. 

Gen, Am. Transp....... 75c 44-1 3-17 | Waukesha Motor ......25c 4-1 3-1 : 

Glidiies Sis (uid daca 40c 3-12 2-20 | Wright Aeronautical ..$1.25 3-15 3-1 

Goldblatt Bros. ...... 12%c 4-1 3-10 | Wright-Hargreaves ....*4c 4-1 2-24 

Great Northern Paper..60c 3-1 2-20 ; 

Greenfield Tap & Die...30c 3-24 3-10 Accumulations LOEW'S INCORPORATED 

Gulf States Utilities oeeee 30c 3-15 2-20 MGM PICTURES - THEATRES - MGM RECORDS 

Harbison-Walker Refrac- Telephone Bond & Share ates P February 15, 1950 
tories 6% pf. ...... $1.50 4-20 4-6 79 Di. 0. seer even eee. we HS oe Vhs Ricard of Divectors has dectared 

Hecla Mining ib cab as 25c 3-15 = 2-25 a quarterly dividend of 37¥se per 

Homestake Mining ..... 50c 3-17 3-7 Stock Siech- Ut ne Clkeeaee iio on 

Houston Oil (Texas)...50c 3-31 3-17 W 25% zp} 2-15 March 31, 1950, to stockholders of record at 

: Hackensack Water ....25% 2-1: t ; 

Industrial Rayon ....... 75c 4=—33-10— ss 2-21 . ; : 9 the close of busiiess on March 10. 1950 

Int r 1 P 62 3.27 2.27 Publicker Industries . 24% 3-31 2-28 Checks will be mailed 
aba i ae | eee oe ieee : CHARLES C. MOSKOWITZ 

eh ee ee $1 3-27. 2-27 E—Extra. *In Canadian funds. Vice Pres. i Treasurer 
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STOCK FACTOGRAPHS 








Cornell-Dubilier Electric Corporation 


Kirby Petroleum Company 





Incorporated: 1936, Delaware, as successor to a 1933 merger of ee 
companies. Office: 333 Hamilton Boulevard, South Plainfield, N. J. 
Annual meeting: Fourth Wednesday in January. Number of stockholders 
(August 26, 1948): 2,820. 

Capitalization: 

DT I ons nc cncccenekdnansnsdnncnadus sbubeneeeseetinbnsaneenh ee e 
*Preferred stock $5.25 cum. “‘A”’ (NO PAF) ....cccccccccsscccccccscccccces 15, ot shs 
Common stock ($1 par) 


(CDR) 


— at $103 to April 15, 1951; $102 thereafter; callable for sinking fund at 

Business: Manufactures capacitors (fixed electrical conden- 
sers) and power vibrators for practically all types of electric, 
radio and electronic equipment. Products sold through com- 
mission representatives in the United States, Canada and South 
America. Acquired in 1948 the Faradon Capacitor Division of 
Radio Corp., also the Radiart Corp. subsidiary of Maguire 
Industries. 

Management: Long identified with company. 

Financial Position: Good. Working capital September 30, 
1949, $4.8 million; ratio, 3.6-to-1; cash, $1.4 million; inven- 
tories, $3.4 million. Book value of common stock, $14.93 per 
share. 

Dividend Record: Regular on preferred; on common 1937-40 
and 1942 to date. 

Outlook: Company’s established position in its special field 
suggests continued longer term growth with electronics in- 
dustry, although operations will doubtless be affected from 
time to time by changes in the general business cycle. 

Comment: Preferred is inactive, over-the-counter; common 
is speculative, but has growth attributes. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Sept. 30 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... *$3.27 *$1.73 *$1.55 $1.37 *$2.06 $1.87 $0.84 $0.86 
Calendar years 


Dividends paid ..... 0.85 1.10 0.80 0.80 0.80 0.80 0.80 0.80 
BAER casts ee ae nesses 7 17% 25% 26% 27% 20% 15% 11% 
ee ee ee T 13% 15% 16% 12% 12% 9% 5 


*Adjusted by company. jfListed N. Y. Stock Exchange in August, 1943. 





United Stockyards Corporation 





Incorporated: 1936, Delaware, acquiring the securities of a number of 
stockyards from Swift & Co. and General Stockyards Corp. Executive 
office: 100 West Tenth Street, Wilmington 99, Annual meeting: 


Del. 
Second Tuesday in January. Number of stockholders (December 3, 1949): 
Preferred, 3,200; common, 2,000. 


Capitalization: 
Long term debt 


(UST) 


EREGaKeGwas te Sede ee SSeS eSea sa onn es oabisenbuneseseaenn *$5,285,000 
Tr reverven’ eine 00:79 Gum. WONT: {MO HAL) oi vnc daweesce cossapscesecceuan 379,924 shs 
RO GIN ABR IATD och aX chansuneskoeasebatbaasbashanhwebuat bee seinen 318,961 shs 
Te Pere er eee eee ey ee oe + 6$4,127,252 


~ *Including $1,680,000 of subsidiaries. 
share for share. 

Business: Directly and through subsidiaries, operates twelve 
stockyards; provides general supervisory management for its 
subsidiaries. Stockyard units afford complete facilities for the 
reception, sale and shipment of livestock. Annual capacity is 
about 35 million head of livestock; 19.6 million head handled 
in 1949, 26.5% of all posted public stockyards. 

Management: Experienced. 

Financial Position: Good. Working capital October 31, 1949, 
$1.6 million; ratio, 1.9-to-1; cash, $2.4 million; U. S. Gov’ts, 
$147,180. Book value of common stock, $7.66 per share, 

Dividend Record: Regular on preferred; on common 1936-38; 
1942 to date. 

Outlook: Livestock shipments normally. are relatively stable; 
but service fees are set by the Department of Agriculture and 
profits frequently are handicapped by the lag between rising 
costs and increased fees. 

Comment: Stocks are distinctly speculative. 


fCallable at $13.50; convertible into common 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Oct. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $0.40 $0.63 $0.63 $0.40 $0.41 $1.05 $0.66 


*$1.09 
Calendar years 
Dividends paid ..... 0.15 0.15 0.25 0.25 0.25 0.40 0.40 0.40 
BIGM.  cdas Stee d0s 1% 3% 4% 8% 9% 8% 6% 6% 
WOW tsnsseevkeadsans 5% 1% 2% 4 4% 5 4% 4% 
*After $0.36 charge for prior years adjustments. 
28 








Incorporated: 1921, Delaware, to acquire an established business. Office: (KPC) 
Commerce Building, Houston, Texas. Annual meeting: Last Tuesday in 

March. Number of stockholders (March 10, 1948): 1,103. 

Capitalization: 

REE PRT nv-cc400cckesegdahers<ncuaduvennabeess> StdNSseasuee steel eananie Non 
oe eee ee OR tree creer err Ecakddémade «+. . 500,000 ~ 


Business: Develops and produces crude oil and natural gas 
from properties situated in New Mexico, Louisiana, Mississippi 
and Texas. Sale of these products to oil purchasing and pipe 
line companies produces the bulk of earnings although oil and 
gas royalty interests contribute a fair proportion. Company 
owns 13,000 acres in fee, leases 40,000 acres and has royalty 
interests in 92,000 acres. Output in 1948 was 851,605 barrels. 

Management: Capable. 


Financial Position: Good. Working capital September 30, 
1949, $542,585; ratio, 2.9-to-1; cash, $609,454. Book value of 
stock, $10.13 per share. 


Dividend Record: Payments in 1921-22, 1925, 1933-36, 1938, 
1941-44 and 1946 to date. 


Outlook: Company lacks the integration enjoyed by more 
representative organizations in the field. However, producing 
facilities are being expanded while oil and gas royalty interests 
should continue important contributors to revenues. 

Comment: The shares entail a significant element of risk. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec, 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $0.52 $0.63 $0.74 $0.83 $0.74 $1.16 $2.13 *$1.35 
Dividends paid ..... 0.10 0.10 0.20 None 0.10 0.20 0.50 0.50 
FHigh .c.ccccccccee 2 5% 9 10% 11% 19 20% 14% 
TIOW cocccccccccece 1% 1% 4 6% 6% 7% az 9% 





*Nine months to September 30, vs. $1.48 in same 1948 period. 


tOn N. Y. Curb 
Exchange. 





York Corporation 





Incorporated: 1927, Delaware, succeeding a business organized in 1885. 





Office: York, Pa. Annual meeting: Second Friday in January. Number (YOK) 
of stockholders (December 2, 1949): Preferred, 1,982; common, 4,305 

Capitalization: 

TORE TO 5c kancsbencessacinnscevous er -- -$9,178,000 
*Preferred stock 44% cum. conv. ($50 par) . -160,000 shs 
Common stock ($1 par) ....... Rpeeas ae . 930,636 shs 





*Callable at $55 through February 1, 1951, $54.50 through February 1, 1953, de- 
clining rate thereafter; convertible into 2.77 common shares through February 1, 1952 
and 2.22 shares through February 1, 1957. 

Business: Designs, manufactures, installs and services re- 
frigeration and air-conditioning machinery, equipment and 
supplies. Refrigeration activities cover most phases except 
household refrigerators. Air-conditioning business spans the 
entire field from large, highly specialized applications to small 
self-contained household and office units. 

Management: Long experience in the field. 


Financial Position: Good. Working capital September 30, 
1949, $19.3 million; ratio, 4.2-to-1; cash, $2.4 million; U.S. Gov’ts, 
$2.0 million; inventories, $14.1 million. Book value of common 
stock, $20.25 per share. 


Dividend Record: Regular payments on preferred; on com- 
mon 1944 to date. 


Outlook: Company enjoys a strong position in a growth 
industry, but year-to-year operations reflect trends in volume 
of new construction and in industrial and retail modernization 
and expansion programs. Revenues from maintenance and ser- 
vice are a stabilizing influence. 


Comment: Preferred is a businessman’s holding; common 
is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Sept. 30 cate] 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $1. $0.94 $0.78 $1.02 $1.37 $2.18 $3.00 $1.35 
Calendar years 

Dividends paid ..... None None 0.30 0.30 0.30 0.30 0.50 *0.75 
PORIEM. aN s406554s00% 4% 8% 15% 24% 27% 16% 16% 12% 
TE, sasccsesansurs yo 3% 9% 13% 13% 10% 10% 8 





*Paid $0.25 reduced regular semi-annual dividend January 3, 1950. Listed N. Y. 
Stock Exchange January 31, 1944; previous price range over-the-counter. 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 


1950 


1949 


12 Months to January 31 


Best & Ge: isicccssicise: 


$3.29 


$4.76 


28 Weeks to January 7 


Winn & Lovett Grocery.. 


2.36 


1.99 


12 Months to December 31 


Acme Steel 

American Can 

Amer. Encaustic Tiling... 

Arundel Corp. 

Atlas Powder 

Bell Tel. Co. (Canada).. 

Bigelow-Sanford Carpet . 

Boston Wharf 

Buckeye Pipe Line 

Castle (A.M.) & Co.... 

Cent. Cold Storage 

Cent. Maine Pwr 

Cent. Ohio Lt. & Pwr.. 

Chapman Valve 

Chic. Daily News 

Chic. Mill & Lumber.... 

Christiana Securities 

Cin. Milling Mach 

Columbia Broadcasting ... 

Columbia Gas System 

Consol. Gas Utilities 

Consol. Paper 

Copperweld Steel 

Crystal Tissue 

Darco. Corp. 

Day Mines 

Detroit & Mackinac 

Dixie Home Stores...... 

Dominion Fdy. & Steel... 

Ekco Products 

Electro Refract. & Alloys. 

El Paso Electric 

Federated Publications 

Fishman (M.H.) 

General Baking 

Giant Port. Cement 

Goodyear Tire & Rub.... 

Great No. Iron Ore 

Greenfield Tap & Die 

Gulf States Utilities 

Hamilton Mfg. .......... 

Haverhill Gas Lt 

Hoberg Paper Mills 

Hussmann Refrigerator 

Huyler’s : 

Indiana Gas & Water.... 

Int’l. Cellucotton Prod... 

Int’l. Petroleum 

Interstate Bakeries 

Kelley Island Lime & T. 

Kerr-Addison Gold M.... 

Eee 

La Salle Ext. Univ 

Lehigh & Wilkes-Barre 
Pe rere pee errr 

Long Island Light 

Louisville Gas & Elec.... 

Maritime Tel. & Tel 

McGraw Hill Pub 

Mickelberry’s Food Prod. 

Missouri-Kansas-Texas ... 

Mohawk Carpet M...... 

Murphy (G.C.) 

Nat’l. Distillers Prod.... 

Newport Industries 

NORE Gets cas veGeecces 

New England Gas & El.. 

New Jersey Worsted M. 
New York Tel 

Niagara Mohawk Pwr... 

Nopco Chemical 

No. Amer. Investment... . 

No. States Pwr. (Minn.) 

Norwich Pharmacal 

Ohio Brass 


1949 


*4.02 
2.16 
1.13 
3.35 
9.85 
2.49 
1.52 
0.60 


1948 
3.68 
9.71 
0.56 
1.19 


*2.06 
8.11 
2.71 
1.23 

+ 6.19 
4.63 
1.49 
2.93 
5.86 
3.33 

. 6.52 
182.72 
2.70 
c2.94 
1.04 
1.61 
3.64 
9.54 
2.06 
1.27 
0.22 

19.44 
2.09 

*2.95 
2.93 
2.62 
2.95 

12.02 
2.59 
2.56 
0.53 

10.25 
1.09 
2.96 
1.77 
6.35 
1.54 

10.01 
4.07 
0.49 
1.39 
5.97 





EARNED PER SHARE 
ON COMMON STOCK: 1949 1948 


12 Months to December 31 
Oklahoma Nat. Gas . $3.46 
Pacific Pwr. & Light p17.18 
Penn.-Dixie Cement 4.86 
Penn. Salt 2.78 
Petoskey Port. Cement... 0.80 
Phila. Suburban Trans... 5.81 
Public Service (N.M.)... 1.69 
Purity Bakeries 4.93 
Reliable Stores 5.41 
Rotary Elect. Steel 12.94 
Scotten, Dillon ‘ 1.90 
Shawinigan Water & Pwr. *1.43 *1.58 
Sierra Pacific Pwr 2.05 2.20 
Silver King Coalition M.. D0.33 0.11 
ee ree 2.02 4.89 
CE Se Saree 1.01 2.48 
Suburban Propane Gas... 2.21 1.61 
Sunray Oil 1.64 2.78 
Superior Port. Cement... 3.31 3.23 
Talcott (James), Inc 1.90 
Texas Gulf Producing.... 3.72 
U. S. Gypsum 15.04 
U. S. Rubber 8.48 
United Stove 1.15 
United Traction 1.02 
Universal Leaf Tob 3.20 
Watervliet Paper 3.19 
Western Auto Supply.... : 7.65 
Woolworth (F.W.) Co.. 3.83 4.48 
Worumbo Mfg. ......... D1.89 0.51 


6 Months to December 31 


Monroe Auto Equip 0.42 1.27 
Nat'l. Airlines D1.10 
Noma Electric 2.26 
Republic Nat. Gas 1.96 
Vick Chemical 2.08 
Warner Petroleum 2.95 


4 Months to December 31 
Robbins & Myers D0.24 =D0.15 
3 Months to December 31 


1.08 1.53 
0.52 


1.48 


Burlington Mills 
Emerson Electric 
Farquhar (A.B.) Co 
Harshaw Chemical 

SOO CO: viatincass 46% 


1.26 
0.37 
12 Months to November 30 


1.27 5.68 
7.58 
2.26 
0.11 
1.44 

a4.41 
0.69 
3.57 
1.41 
0.18 
4.62 

13.67 


Amer. Box Board 
Belmont Iron Wks 

Pee EGE, ENG ok ks oes 
Cribben & Sexton 

Dayton Rubber 

Devoe & Raynolds 
Forman, Ford 
Laclede-Christy 

Lone Star Brewing 
Nashawena Mills 
Plymouth Rubber 
Pneumatic Scale 
Saco-Lowell Shops 
Wellman Engineering.... 3.20 
Whitman (Wm.) Co.... 3.55 


6 Months to November 30 
Beaudler: Got: xc asia sche. 1.71 1.51 
12 Months to October 31 


Continental Motors 0.55 1.02 
Jonas & Naumburg D0.05 
Metz Brewing 0.83 


6 Months to October 31 

Sheraton Corp. .......... 0.61 0.78 
12 Months to September 30 

D0.11 D001 


*Canadian currency. *Pro forma. a—Class A 
stock. c—Combined Class A and Class B stock. 
p—Preferred stock. D—Deficit. 


Good Humor 








BUSINESS OPPORTUNITIES 





MILD TEXAS RIO GRANDE VALLEY 


250,000 population. DOWNTOWN Motel in 
beautiful Edinburgh, on U. S. Highway 21, 
San Antonio to Mexico City. 35 units and home; 
23 kitchenettes, 12 hotel rooms. $25,000.00 year 
round income, always full. 3 years old, well 
furnished, masonry construction. Settling estate, 
$125,000. One-third down. ALSO new 10 unit 
Port Isabel and 14 unit Harlingen or McAllen 
Motels, reasonable. Write your requirements, 
your cash down. 


O’KEIFF REALTY CO., Harlingen, Texas 





BUSINESS PROPERTY 
For Sales or Lease 
by Owner 
125 feet, including corner, partially developed and 


rented, on the Main Street of this Florida city. 
Perfectly located and ripe for further development. 


F. M. KEPLER, Lake Worth, Fila. 


REAL ESTATE 


FLORIDA 


SUNSET PARK 
Florida's Most Beautiful 
Subdivision 


450 choice building lots in Tampa’s 
best residential section. Highly 














restricted and contains some of nicest 
homes in the South. Excellent buy 
for builder or developer. We own all 
lots fronting on Old Tampa Bay and 
many good locations on river front. 
Permanent restrictions. Improvements 
—water, lights, streets, etc., in and 
paid for. Within easy driving dis- 
tance of St. Petersburg and MacDill 
Field, the largest permanent Air 
Force field in the Southeast. Address 
inquiries to John R. Phillips, Box 627, 
Lakeland Florida. 











FLORIDA INCOME PROPERTY 
Choice Corner 5 room home, well furnished, main 
highway near Orlando. Screened porches, venetian 
blinds. New poultry house, fully equipped, pedi- 
greed stock, Garage, Fruit. Income over $2500. 
No taxes. Owner’s age forces sale. $12,500. See 
this bargain. Box 864, Orlo Vista, Fla. 





VIRGINIA 


LEELAND ORCHARDS 


107 acres of apple trees, large packing house, 
barn; 2 houses with modern conveniences. His- 
toric Civil War fort situated on property. In 
center of beautiful estate area. On Route 7 just 
west of Leesburg, 25 miles from Washington. 
Superb view of surrounding country. Illness 
necessitates selling. L. R. Lee, 228 E. 9th st., 
Plainfield. N. J. 








NEW YORK 


Massapequa, Harbor Green, Long Island, N. Y.—Owner 
retiring, leaving state. Beautiful colonial house, corner 
plot 100 by 100, fully landscaped; living room, dining 
room, modern kitchen, utility room, two bedrooms with 
bathroom on first floor. Maid’s room, two bedrooms and 
bathroom on second floor; large extension attic. Two 
porches glass enclosed, two-car garage with large stor- 





age space above, attached to house with glass-enclosed 
breezeway. Awnings, storm windows and screens for every 
door and window and porches. Irrigation system for the 
entire plot. Automatic air-conditioned heat. Insulated 
throughout. $27,500. Phone for appointment: Massapequa 
6-1921 or in New York City, CH 4-2000, Ext. 2725. 





CONNECTICUT 


OWNER RETIRING 


Give him $50,000 cash and $100,000 over a 
period of 10 years and the following is all yours: 
Central Real Estate valued in excess of $350,000 
net, equipment valued in excess of $100,000 net. 
Price asked less than one-half the value. Laundry 
and dry cleaning business operating over 50 years 
located Hartford, Conn., one of the richest cities 
in state. Address 


P. O. Box 923, Hartford, Conn. 
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STOCK FACTOGRAPHS 








Lehigh Valley Railroad Company 





Motorola, Inc. 3 





Incorporated: 1846, Pennsylvania. Offices: 425 Brighton Street, Beth- (LV) 
lehem, Pa., and 143 Liberty Street, New York 6, N. Y. Annual meeting: 

Second Tuesday in April. Number of stockholders (March 4, 1948): 5,019. 
Capitalization: 

er ar rere oe IR yen Err RIE fh SURES ey $100,320,515 
CP TORE WO Ce NED 2 bo oS ce rcbw lhe xv cde ose sw snese en peseinnnane 1,210,034 shs 





*Includes $664,927 non-negotiable debt to affiliates. 


Business: Operates 1,250 miles of track, extending from New 
York City and Jersey City to Buffalo and Niagara Falls, 
through important manufacturing districts of New Jersey, east- 
ern Pennsylvania and western New York States. Serves the 
anthracite producing territory of Pennsylvania. The entire 
main line is double track. Anthracite represents about 30% of 
freight tonnage and 21% of freight revenue. 

Management: Experienced. 


Financial Position: Improved. Working capital December 31, 
1948, $15.3 million; ratio, 2.7-to-1; cash and equivalent, $12.4 
million. Book value of stock, $63.69 per share. 

Dividend Record: Payments 1858-1893; 1904-1931; none since. 

Outlook: Increased industrialization of territories served has 
raised general freight traffic and somewhat lessened system’s 
dependence on anthracite. Debt readjustment in 1949 post- 
poned early maturities to 1969 and maturities thereafter will 
be spaced at five-year intervals to 1994. 

Comment: Shares are speculative. 


EARNINGS RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 








Earned per share.... $5.27 $5.48 $0.64 D$6.25 $0.09 D$1.23 $2.74 $0.14 

SAG. éceds cose cea 4 8% 8% 17% 1™ 8% 8% 556 

PO Gouawousecan sae 2% 25% 4% 6% 6% 4% 4% 3% 
D—Deficit. 

United Biscuit Company of America 

ineorporated: 1927, Delaware, to acquire 16 established companies, one of (UBS) 

which was formed in 1853. Office: 1041 Harrison Street, Chicago 7, Ill. 

Annual meeting: Third Wednesday in May. Number of stockholders (March 

26, 1949): About 6.600. 

Capitalization: 

Re SU MNS 520s cisa sas pao SoS eh ban moe ae seb pAeb ea hae ed eee eee $9,564,000 

SPO SHREK: S0.SP COM. ARP TIRED kasi ons ona ndnsstciscescccnsenece sins 80,000 shs 

RNR OE FEUD NED sion bse nnwie sinis's 0% badcoSenseassunedseoseuessswaswane 951,565 shs 


*Callable for sinking fund at $104.50 to July 14, 1959, then $103.50; otherwise at 
$108.50 to July 14, 1954, then lower. 


Business: The third largest unit in cracker, cookie and 
biscuit business. Products include a wide variety of bakery 
goods and are distributed under the trade name Supreme 
Bakers and under the trade names of acquired companies. Mac 
Sim Bar Paper Division makes carton paperboard. Markets 
include most U. S. trading areas excepting the Pacific North- 
west, certain areas in New York City and parts of California 
and the Gulf States. 


Management: Aggressive and long experienced. 

Financial Position: Good. Working capital December 31, 1948, 
$9.4 million; ratio, 2.2-to-1; cash and equivalent, $7.0 million. 
Book value of common stock, $20.41 per share. 


Dividend Record: Regular payments on preferred; on com- 
mon 1928 to date. 


Outlock: Aggressive and capable management has quadru- 
pled sales in 13 years, supporting confidence in future results. 
Normal earning power and dividend-paying ability appear well 
above prewar levels. 


Comment: Preferred stock is high grade; common is a sound 
equity in a stable industry. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $1.30 $1.35 $1.57 $1.70 $4.56 $5.28 $5.36 7$3.99 
Dividends paid ..... 0.50 0.50 0.50 0.63 1.00 1.50 1.50 1.60 
UGh. wae se cSukd 8% 11% 12% 20 2856 24% 23% 31% 
MAT 06.58% ssgnseboS3 4% 8 10% 11% 16% 18% 19 19% 


*Adjusted for 2-fer-1 stock split in 1947. 
in same 1948 period. 
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tNine months to September 30, vs. $8.71 





Incorporated: 1928, as Galvin Manufacturing Corp. and adopted present (MOT 
title May 15, 1947. Office: 4545 Augusta Boulevard, Chicago 51, Illinois. ) 
Annual meeting: First Monday in May. Number of stockholders (De- 

cember 6, 1948): 2,843. 

Capitalization: 

ee a EE EEL ee ETT TEE OORT CL eR eee Ee $1,867,000 
a ee Se ee ee ee Ce Pee *800,000 sha 





*Directors, officers and their families held 27.3% December 6, 1948. 


Business: Manufactures radio receiving sets for automo- 
biles and home use, television sets and radio communication 
equipment for police and industrial use. Also makes auto- 
matic gasoline car heaters. Products are sold under the trade 
name Motorola. Consumer goods are sold through distributors 
and communication equipment directly to users. 

Management: Aggressive. 


Financial Position: Satisfactory. Working capital December 
31, 1948, $10.9 million, ratio, 2.6-to-1; cash, $4.2 million. Book 
value of stock, $16.48 per share. 

Dividend Record: Payments 1942 to date. 

Outlook: Success in maintaining leadership in output of 
auto radios, while growing in home receivers and more recently 
in television, is conducive to confidence in the future. 

Comment: Stock is improving in speculative stature. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


fEarned per share... $1.20 $1.75 $1.97 $1.22 $0.82 $3.14 $$4.44 §$3.34 
Calendar years 

Dividends paid ..... 0.30 0.30 0.30 0.30 0.30 1.00 1.25 0.75 
BRR ixcigsneesad aes —Listed N. Y. Stock Exchange- 22% 14% 21% 26% 
BANE sx 83 Viele's cae e ers ———-May 20, 1946 8% 9% 11% 14 





*Adjusted for 100% stock dividend in 1945. +Years ended November 30, 1942-47. 
{Thirteen months to December 31; fiscal year changed. §Nine months ended September 
30, vs. $2.78 in same 1948 period, 





Wheeling Steel Corporation 





Incorporated: 1920, Delaware, to combine three established companies. (WHX) 
Office: Wheeling, West Virginia. Annual meeting: Last Wednesday in 

April. Number of stockholders (March 4, 1949): Prior preferred, 4,475; 

common, 4,889. 

Capitalization: 

RA, IN AINE 55g a10 5:0 500 84d Noles ae Osis Od ene obs sabe bt neue kane eN a eee $42,103,000 
*Prior preferred stock $5 cum, (MO Par) ...-...-e-eeeegeeeeeeeees eosseeue 363,166 shs 
A BOE EE IED, 25'0 6:00 Ci Ha Kw KG RS ONRTRERECE SEER Ss CORRE OED US .-569,559 she 





*Callable at $105. 


Business: A medium sized fully integrated producer of 
lighter types of steel, mainly sheets, strip tin plate and pipe. 
Chief outlets are the container, construction and automotive 
trades, in that order. Ingot capacity is over 1% million net tons 
per annum. Participated late in 1949 in formation of Iron Ore 
Company of Canada to develop and produce from large con- 
cessions in Quebec and Labrador. 

Management: Very well regarded. 


Financial Position: Strong. Working capital December 31, 
1948, $56.4 million; ratio, 5.0-to-1; cash, $3.1 million; U.S. 
Gov’ts, $12.6 million; inventories, $43.8 million. Book value of 
common stock, $137.42 per share. 


Dividend Record: Regular payments on preferred; on com- 
mon 1920-21; 1929-30, and 1941 to date. 


Outlook: Relative concentration on light steels and opera- 
tions of fabricating subsidiaries are favorable factors, but are 
largely offset by heavy fixed charges, high overhead costs and 
keen competition. 


Comment: Preferred is a businessman’s holding; common 
is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Barned per share.... *$4.58 *$4.11 *$3.75 $3.75 $6.25 *$17.17 $23.24 $10.68 
Dividends paid ..... 1.50 1.50 1.50 0.75 1.50 2.00 2.25 4.00 
High ...cccccccceee 27% 24% 325% 47% 62 58% 57% 48% 
TOW 2... ccccccccsccs 17% 18 20% 31% 36 31 37 29% 


*Revised by company. 
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STOCK FACTOGRAPHS 








Burlington Mills Company 





Lee Rubber & Tire Corporation 





incorporated: 1937, Delaware, as a consolidation of three established com- (BUR) 
panies and has since acquired several others. Office: 301 North Eugene 

Street, Greensboro, N. C. Annual Thursday meeting: First Thursday in 

February. Number of Be om (February 3, 1949): Preferred: 2,266 

common, 11,553. 

Capitalization; 

EAR GOON OUD: 5 Hy bin bcs Mh ols Mad on b0is secadecick Cetbetddecbadadtchtt chins $35,450,206 
*Preferred stock 4% cum. ($100 po) tb Ge 0600-006 66 te cheesey ed enews ne 142,385 she 
{Preterted ‘stock SIS eum. (FICS MO) gods dk ving oe vcccccccnepesecdeces 47,315 shs 
t2nd preferred stock 3%2% cum. conv.  $i66 par) igunee wahmeooseseruees 98,095 shs 
COMMAONS COGN CHE PEE 6.5 Bi ccke éihicede ect dteccicads c@btnttceséans 3,980,396 shs 


“Callable for sinking fund at $104; otherwise at $106 through July 1, 1950, less 
$0.50 each year to $104 after July 1, 1953. tCallable for sinking fund at $100; other- 
wise at $101.50 through February i, 1951, less $0.50 each year to $100 after February 
1, 1953. tCallable at $105 through April 1, 1950, less $0.50 each year to $104 after 
Ap , 1951; convertible into four common shares through March 1, 1951, into 
3-35/55 shares thereafter. 

Business: Manufactures fabrics woven from rayon and nylon 
yarns and mixtures; is also a substantial producer of hosiery 
and ribbons, spreads, draperies, cotton fabrics and yarns. 
Woven products account for about 85% of net sales. Principal 
trade name is Bur-Mil. 

Management: Long connected with the industry. 

Financial Position: Strong. Working capital October 1, 
1949, $95.6 million; ratio, 5.0-to-1; cash, $28.6 million; U. S. 
Gov’ts, $22.7 million. Book value of common stock, $24.34 
per share. 

Dividend Record: Regular payments on preferreds; on com- 
mon, 1937 to date. 

Outlook: New uses for rayon fabrics and an expanding 
market for nylon fabrics suggest well sustained sales, but 
earnings will be influenced by the trend of fabric prices. 

Comment: Preferred stocks are semi-speculative; common 
is a better-than-average textile issue. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Sept. 30 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $1.22 $1.00 $1.07 $1.32 $3.47 $6.49 $7.53 $4.31 


Calendar years 


Dividend paid ..... 0.41% 0.47% 0.52% 0.62% 1.17% 1.50 2.00 1.50 
High ..cccscccccses 5% 1h 10% 19% 26% 22% 24% 19% 
LOW .cccccccccccces 3% 5 6% 8% 16% 14 16% 13% 





*Adjusted for 2-for-1 stock splits in 1945 and 1946. After inventory reserves, $0.28 
in 1947, $1.25 in 1948; after loss on Cuban investment, $0.35 in 1949. 





A. G. Spalding & Bros. Inc. 





Incorporated: 1939, Delaware, as successor to firm originally established in ( AGS) 
1876. Offices: Chicopee, Mass., and 19 Beekman Street, New York, N. Y. 

Annual meeting: First Tuesday after first Sunday in February. Number 

of stockholders (October 31, 1949): 2,317. 

Capitalization: 

CE I 8 RIO So on eee eee Rb Mana eee eas wh enenieseeeneeeas $3,032,800 
Sn en eR 5 RERETE LEE COREE E CORT TEE 520.575 shs 


Business: The leading domestic manufacturer of athletic 
goods and equipment. Supplies official equipment to major 
baseball leagues. Athletic goods sold principally at whole- 
sale; operates three retail stores in New York. Trade names 
include Spalding, Reach and Wright & Ditson. About 70% 


of sales are of own products, remainder related lines of other 


companies. 

Management: Experienced. 

Financial Position: Good. Working capital October 31, 
1949, $9.4 million; ratio, 6.0-to-1; cash $3.4 million; inven- 
tories, $6.0 million. Book value of stock, $17.76 per share. 
Dividend Record: Old preferred payments from clearance of 
arrears in 1942 to redemption in 1946; present common 1945 
to date. 

Outlook: Company’s leading position in the athletic goods 
field should enable it to benefit from the growing interest in 
sports events, but operations will continue to reflect changes 
in consumer purchasing power. 

Comment: Shares have speculative characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Oct. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $0.48 $1.00 $1.30 $1.84 $2.82 $4.19 $2.95 $1.81 

Calendar years 

Dividends paid ..... None None None 0.40 1.50 1.75 1.50 1.00 

| a remnresF © 1% 6% 13% 21% 30% 20% 20% 13% 

"EGP .cacceeiloee % 1% 5% 11% 16% 15 12% 10% 
“Listed N. Y. Stock Exchange November 13, 1944; previously on N. Y. Curb Ex- 

change. 
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Incorporated: 1915, New York. Office: Conshohocken, Pa. Annual meet- (LR) 
ing: Last Thursday in February at 40 Wall Street, New York 5, N. Y. 
Number of stockholders (October 15, 1948): 2,904. 


Capitalization: 


SR SE Re ae ee er eee a ee ee None 
Capital stock ($5 WD whedhdehdkcocaccécs acd ccsuinncce ded eunecchecnde eau 


Business: One of the smaller units in the rubber industry. 
Manufactures tires and tubes sold principally in the fleet and 
replacement markets (contributing about two-thirds of rev- 
enues) and mechanical and miscellaneous rubber goods for 
heavy industries and others. Distribution is nation-wide, 
about one-half thréugh owned outlets. Annual capacity about 
1.7 million tires and tubes, 24.0 million pounds mechanical 
goods. 

Management: Experienced in its field. 

Financial Position: Very strong. Working capital October 
31, 1949, $14.7 million; ratio, 8.5-to-1; cash, $6.7 million; 
U.S. Gov’ts, $1.5 million. Book value of stock, $76.04 per share. 

Dividend Record: Payments 1916; 1920-23 and 1934 to date. 

Outlook: Company is relatively well established in fleet and 
replacement markets, where demand is fairly consistent. Ex- 
pansion in the more profitable non-tire field may moderately 
increase earnings over the longer term. 

Comment: Industry characteristics necessitate a speculative 
rating for the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Oct. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... *$4.74 “$5.14 $5.38 $5.00 $8.92 $9.47 $7.87 $4.78 


Calendar years 











Dividends paid ..... 2.25 2.25 2.25 2.50 3.75 73.00 3.50 3.00 

PD -Sccacdccdeet 28 394 49% 72 82 56% 47 45% 

GO. aed adsnkskcee® 15% 26% 38 47 49 38 35 37 
*Includes postwar credits of $0.03 in 1942, $0.82 in 1943; after contingencies of 

$0.62 and $1.04, respectively. +Paid 5% in stock. 

Servel, Inc. 

Incorporated: 1927, Delaware, as successor through reorganization to a (SE) 

business which originated in 1924. Offices: Evansville 20, Indiana and 51 


East 42nd Street, New York, N. Y. Annual meeting: Fourth Thursday in 
February at 129 South State Street, Dover, Del. Number of stockholders: 
Preferred (December 15, 1948), 457; common (November 23, 1848), 13,584. 


Capitalization: 


I Ng oo at beth cada cok vdedeéaeocceeu cesar dedtdendddeesaeces *$5,920,000 
tPreferred stock $4.50 cumulative (nO Par) .........-.- eee eee cere eee eees 54,090 shs 
CHE GORE: CSE OED oo 6 in 6 SS Sa he TE RAEN NS SRT Ke dail 1,726,926 shs 


aay > 

*Note payable. ?+Callable for sinking fund at $107.25 through October 31, 1950, 
$107 through October 31, 1951, then lower; caHable otherwise at $109.50 and $109, 
respectively, then lower. 


Business: Manufactures absorption type refrigerators de- 
signed to use gas, electricity or kerosene, with the first- 
mentioned the principal product. Trade names are Servel and 
Electrolux. Also makes commercial electrical refrigeration 
and ice-cube equipment, gas water heaters and gas air con- 
ditioning units. Household refrigerators and parts represented 
88% of 1948 sales. 

Management: Capable and aggressive. 

Financial Position: Excellent. Working capital October 31, 
1949, $23.8 million; ratio, 9.9-to-1; cash, $12.5 million; U. S. 
Gov’ts, $2.1 million. Book value of common stock, $10.65 per 
share. 

Dividend Record: Payments on preferred since issuance; 
on common 1935 to date. 

Outlook: Ikeplacement demand is an important factor, but 
sales totals will continue sensitive to the volume of new con- 
struction. Competition, however, is increasing and postwar 
earnings results are not likely to be duplicated soon. 


Comment: Shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Oct. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $0.61 $1.06 $0.96 $0.69 $0.67 $1.20 $3.00 D$0.51 

Calendar years ° 

Dividends paid ..... 1.00 1.00 1.00 1.00 0.30 0.30 1,00 0.30 

ET Ukweks vgedae-aa 11% 18% 21% 24% 24% 16% 14% 11% 

yo 5 eee iy bade Teta D 4% 10% 16% 1i% 12% 10% 9% 6% 
D—Deficit. 
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FREE BOOKLETS 


ee ye) Oe eT Dew 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will 
be forwarded. 

Booklets are not mailed out by 
Financial World itself. Confine each 
letter to a request for a single book- 
let, giving name and complete address. 

Free Booklets Department 
FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 








Common Stocks & Cash Dividends—A_new 
edition of the booklet, ‘Investment Facts 
About Common Stocks and Cash Dividends,” 
shows the average cash yield of all dividend- 
paying common stocks on the New York Stock 
Exchange for each year since 1940, based on 
year-end closing prices. 


* * * 


Investor’s Reader— A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 


* * * 


Sample Page of Charts—aA leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic service. 


* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Odd Lot Trading—An interesting booklet which 
explains the advantages of odd lot trading for 
both large and small investor. Offered by 
N.Y.S.E. member firm. 


* * * 


“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 

* * * 


New Plan for Stockholder Relations—An out- 
line for a pro@ram to be considered by a 
corporation in organizing its personnel to 
handle stockholder relations on an _ efficient 
and economical basis. 

* * * 


Metals in 1950—Copper, tin, zinc, lead, silver, 
platinum and gold are reviewed and discussed 
in a new 24-page booklet prepared by the re- 
seca director of a leading N.Y.S.E. member 
rm. 

* * * 


Important Facts About Your Savings—What 
your money can earn in various ways, with a 
suggested combination of bonds, preferred and 
common stocks to afford a better-than-average 


return. 
* * * 


Eastern Industrial Opportunities—New bro- 
chure outlining available plant locations in 
progressive eastern state where labor supply, 
transportation facilities and tax situation are 
favorable. 

* + * 


Guide to Security Buying—Pointers on the 
preparation of an investment program with 
a view to organizing a diversified list com- 
bining reasonable safety with a satisfactory 
rate of income. : 

* * 


Investing in Canada’s Future—All leading 

Canadian industries (auto, banking, electrical, 

chemical, mining, steel, oil, paper and utilities) 

are represented in seasoned investment fund— 

yield over 41%4 per cent with growth potentials. 
* 


* * 
. 


How to Profit Through Tax Exemption—There 
is a place for tax-exempt investments in every 
portfolio and this booklet shows how to profi: 
through tax exemption. 
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Financial Summary 
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240 |-Seasonal a Bites 195 
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200 7 \ 185 
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160 } 175 
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me Federal Reserve Board 19497 none 
1940 1941 1942 1943 1944 1945 1946 1947 1948: S FM AMS. SAS ee OD 














- Trade Indicators Gan28  Feb4 Febil Febviz 
Gitectrical: Getsut GOWE) ..6cssccccccscecess 5,972 6,062 5,971 5,722 
§Steel Operations (% of Capacity)............ 93.1 - 915 90.7 ila 

Freight -Gor: Gondines ... oo. oes cs ssccnencedas 936,415 612,524 620,000 699,442 
1950 _ 1949 

Jan. 25 Feb. 1 Feb. 8 Feb. 9 

all ce tage SOE EE eee { Federal | wee. $24,579 $24,487 $24,520 $24,950 
{Total Commerical.......... | Reserve |.... 13,871 13,918 13,885 15,294 
(Total Brokers’ Loans...... 4 Members f ana 1,328 1,365 1,303 1,155 
fU. S. Gov’t Securities..... | 94 alts 38,077. = 37,595 37,354 33,016 
{Demand Deposits ......... | Cities J.... 48514 47,767 47,290 46,453 
Peleney in Cention... ......esccccseascccces 26,913 26,928 26,985 27,557 
{Brokers’ Loans (New York City)............ 1,107 1,145 1,103 976 





000,000 omitted. §As of the following week. j+Estimated. 


Market Statistics—New York Stock Exchange 




















Closing Dow-Jones ee February —— -1950 Range—, 
Averages 8 9 10 11 13 14 High Low 
30 Industrials ... 202.71 203.80 203.49 203.36 | ‘202.02 205.03 196.81 
20 Railroads .... 54.79 55.21 54.81 54.78 Exchange 54.11 55.80 52.88 
ES TRIOE wae es 42.50 42.53 42.75 42.65 Closed 42.47 42.75 40.79 
SS one 73.33 73.70 73.58 73.52 | 72.97 74.08 71.28 
- February ——, 
Details of Stock Trading: 8 9 10 11 13 14 
Shares Traded (000 omitted).... 1,470 1,810 1,780 830 | 2,200 
ee rn 1,118 1,107 1,137 849 | 1,143 
Number of Advances............ 440 543 341 277 | 253 
Number of Declines............. 370 292 530 294 Exchange 634 
Number Unchanged ............ 308 272 266 278 Closed 256 
New Highs for 1949-50.......... 54 85 86 29 | 46 
New Lows for 1949-50........... 2 1 uae 0 | 3 
Bond Trading: 
Dow-Jones 40-Bond Average.... 101.70 101.71 101.80 101.80 | 101.73 
Bond Sales (000 omitted)........ $2,870 $3,860 $3,410 $1,130 $3,940 
- — 1950. ~ 1950 Range —, 
*Average Bond Yields: Jan. 11 Jan. 18 Jan. 25 Feb. 1 Feb. 8 High Low 
ae Re es 2.544% 2.545% 2.550% 2.549% 2.548% 2.550% 2.542% 
PUR Cr. | ae 2.861 2.860 2.867 2.873 2.872 2.896 2.860 
rr a Py eee 3.238 3.233 3.224 3.225 3.229 3.260 3.224 
*Common Stock Yields: 
50 Industrials ...... 6.71 6.81 6.87 6.73 6.74 6.87 6.71 
20 Railroads ........ 6.95 7.08 7.15 7.12 7.12 7.13 6.95 
DO UCNES seo ess 5.47 5.54 5.50 5.45 5.40 5.54 5.40 
i 6.58 6.68 6.73 6.60 6.60 6.73 6.58 





*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ending Feb. 14, 1950 





Shares 7-——Closing-__, Net 
Traded Feb. 7 Feb. 14 Change 
Radio Corporation of America ............ 241,300 14% 155% +1% 
Spatks-Wathington . ocala da. sec Bues ods aie 140,100 5% 8% +3% 
Mannavas. GCOMORIY 2.6 6iiikdcsicccdsgiuvad 123,100 1634 19% +23 
Cree WERE oaks bs vcvwaswacemninddadsaen 108,600 85% 9% + ¥% 
Pepsi-Cola ........ his coststaka: inc te eytece atone 107,900 9% 103% +¥% 
Avco Manufacturing ..................0005 102,700 6% 7% +% 
Emerson Radio & Phonograph............. 91,300 2534 273% - +2 
Consolidated Vultee Aircraft............... 90,500 12 13% +1% 
1) ye: i Aes sh OR so Ae teh s 87,000 30% 29% — 
Adseirel Corbetatiok oo. h. «06550005 65S 84,100 22% 245% +1% 
Studebaker Corporation .................. 81,100 28% 2834 +k 
Sovony- Vase OF n00 50 ek US 78,300 16% 16% —% 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


This is Part 27 of a tabulation which recommendation but a statistical record 
will cover all common stocks on the valuable for reference. Earnings and divi- 
New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 


1940 1941 1942 1943 1944 1945 1947 


Hussmann Refrigerator i 2 8% 8 6 8% 11% 33% F28% 
Low 8 5 4% 5% 6% 10% 20 
(After 2-for-1 split i peed toca Seatac’ re pane oe awece Sadia 14% 
J 1947) Low eae ‘aba exe wires dette saad re ee 12% 
Earnings ; $0.79 $0.92 ry D$0.11 $0.76 $0.71 a: $3.99 
Dividends .... i 0.40 0.30 0.30 0.30 0.30 0.30 x 1.05 
Listed N. Y. Stock Exchange ——————— ay 40% es 

Low Se ‘December, 1943 ne 29% 
Earnings 2: $2.38 $1.97 $2.04 $1.82 $2.39 $2.92 ; $2. $9 
Dividends .... what aerg ee eat $2.04 1.60 1.60 Z 1.80 


13% 10% 9y% 16% 23% 44 32% 

5% 4% 5% 8 10% 19% 18% 

Earnings 3 $0.13 $6.95 $17.52 $17.68 $11.98 $7.58 a $10.25 
Dividends .... N None None None None None None 


Illinois Power i % 3% 1% 5 16% 34% 
LOW cccccecces yy 5/16 1 4% 14% 
Earnings $1. is $2.03 $2.26 $2.64 $1.89 $2.05 
Dividends .... Initial payment August 1 


lliinois Terminal Railroad. ..High Listed N. Y. Stock Exchange 
Low January, 1946 

Earnings . i $1.97 $3.01 $1.96 

Dividends ..?. N I None None [ 


Indianapolis Power & Light.. High ee 2 21% 16% 
Low Tee y 13% 
Earnings .05 $2.47 
Dividends .... 1.6 1.60 
Industria Electric de i Listed N. Y. Stock Exchange 
i Low January, 1946 


Earnings rere aaee arden oes ecce 
Dividends .... wares weee oe eoee ecece 


Industrial Rayon i 2 35 44% 
Low 21 32% 
































—_ aon split 
Earnings 3 .57 : $1.32 $1.08 
Dividends .... .0 , 1.25 1.00 
Ingersoll-Rand i 100 100% 

2 74 86% eres 

(After 2-for-1 split i ere eaterd awa naar Pvt 111% 

April, rg ee aad ae naw 88% 

Earnings 5 E a $2.95 . $2.11 $4.35 

Dividends .... 3 A : 3.00 i 3.00 

74% 87 

54 71% 


Grfae o 
np . 


Earnings ; A i $2.19 s $2.09 
Dividends .... we 5 1.50 A 1.50 
Inspiration Consol. Copper... Hi y 12% 1234 
Low I b 8% , 934 
Earnings 7 i §$1.92 ag 44 ‘ §$1.34 
Dividends .... None ; : .00 1.00 1.00 


Insuranshares Certificates... Hi 7 4, 1 8% 
L 4 5 A 74 
Earnings 2 2 ; ¥. ‘i $0.29 
Dividends .... 2 L l ; . 0.22% 
Interchemical Corp - 6} ¥% 2 4034 


29% 
(After 2-for-1 split na 
April, 1948) 


ca 
NRA 


t wn 
Yeon ne 


so 


$1.22 ; 
0.80 ; 1.00 
ris 2 13%4 
8 ¥ 5% 
$0.60 3 $0.23 
0.35 ‘ None 


10% % 20% 
6% 8% 10% 
$0.53 q $0.99 
0.35 Las 0.60 
188 250 
Low 3% 236% 
(After S-for-4 spiit i + wens earns Jas oe mies Seg Sea 250 
January, 1946 wees oe “aeua ‘ata are acta aaa 195 


Earnings 
Dividends 


or 
Cod * 
Sw: ‘ 


Intercontinental Rubber 


ae 
BAC 


Earnings 
Dividends 


“A ee 
SSnu Sr... 
UN 
o+ 


Interlake Iron 


Sab 
ropees 
War 

in 1 CV PS 


Earnings 
Dividends 


—— Business 


wn 


(After 75% stk. div. e 
Earnings 3. $3.59 $3.74 3 3. : > $7.13 95 $10.68 
Dividends .... “ p2.08 p2.15 s A ‘ 2. p3.26 oa 3.81 
International Harvester ....Hi 623% 57 y Y, 102 5 99% 
Low Y 38 4214 7 66% 
(After 3-for-1 split i cane aera arace cates was mate pe ® jana wees 3414 
Earnings k$0.18 k$1.37 k$1.96 x « BB. . .47 k$1.30 c$3.3 k$3.92 
Dividends .... 0.53 0.80 1.00 0.83 0.83 : .00 1.20 1.22 1.70 
/uternational Hydro-Electric High 8% 5% 2% % l 3 15% 10% 9% 
‘A Low 334 1% 4 4 7A 4 4 6% 6 5% 5% 
Earnings $0.82 D$0.42 D$0.48 $0.15 3 ‘i i D$0.77 $0.40 $1.02 z$0.72 
Dividends .... None None None None None 1 None None None None None 


k—12 months to October 31. p—Also paid stock. v—Six months. z—Nine months. D—Deficit. {Listed N. Y. Stock Exchange May, 1%8; pre- 
iously N. Y. Curb. §Before depreciation and/or depletion. 


“rinted by C. % ‘alg RIEN, Inc. 
New York, N. Y. 











It’s no stretch of the imagination, rather, robust realism to call our past half 
century a Miracle—U.S.A. 


America has set an amazing record of progress in 50 years — but a moment in 
the history of civilization. A record unequalled by any other political or economic 
system. 

Merely by broad brush strokes, we can all visualize this miracle. Remember the 
crystal set, the hand-cranked car, the biplane? A far cry from our FM radio, tele- 
vision, hydro-matic drive and supersonic planes. 

And here’s another phase of the miracle that went hand-in-hand with these and 
the myriad of intertwined technological advances — ranging from the radio telephone 
and Bakelite to the X-ray tube and teletype... and to atomic energy and its un- 


told potentialities. 
ES od = . . 
%& Since 1900 we have increased our supply of machine power 44% times. 


% Since 1900 we have more than doubled the output each of us produces for 
every hour we work. 


He Since 1900 we have increased our annual income from less than $2400 per 
household to about $4000 (in dollars of the same purchasing power), yet... 


%& Since 1900 we have cut 18 hours from our average work week—equivalent to 
two present average workdays. 


How did we do it? The basic cause for this composite miracle has been the 
release of human energy through FREEDOM, COMPETITION and OPPORTU- 
NITY. And one of the most important results is the fact that more people are able 


to enjoy the products of this free energy than in any other system the world has 
ever known. 


THIS IS THE MIRACLE OF AMERICA . .. it’s only beginning to unfold. 














